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IGNAL LIGHTS — On Detroit's River Rouge, as else- 
here, the night-lights of industry reveal prepara- 


ions for the best fall since 1930 (maybe 1929). 
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LITTLE DRAMAS OF AMERICAN INDUSTRY—PRESENTED BY TR CON 


CHECKMATE OF A STALE MABE 


Act 1—THE STALEMATE. Screaming Act 2— THE CHECKMATE. Next morning 

sirens of fire trucks awakened the a sudden recollection raced throug! 

owner of a thriving manufacturing his mind.“What about those Trusco 

plant. Annoyed at the disturbance, Standard Buildings I have seen advertised ? 

he turned over and went to sleep. Locating a current business magazine h 

Ten minutes later, his telephone rang. found a Truscon advertisement. In sub 

One minute later, his face went white stance, it read...“"Truscon Standard Build 

at the news that his entire plant ings are quickly erected and all ready for 

was lost to the flames. occupancy in a matter of a few weeks.” 
Visions of contracts cancelled and He telephoned Youngstown, 

his men thrown out of work rose be- Ohio, 3-2171. Details were ar- 

fore him. Building a new plant might ranged quickly. In but slightly 

take months. Every day required for more than a month, the 

erection meant another day’s loss of manufacturer had a new 

business. Never before in his expe- Truscon Standard Building 

rience had he faced such a stalemate. all ready for immediate use. 


TRUSCON-FHA PLAN 


It’s easy to finance a Truscon Stand- 
ard Building. You can spread pay- 
ments over a period of time that is 
often estimated to make the Truscon 
building pay for itself from profits 
on the investment and savings in 
maintenance costs. 
e*ee 


USE THIS FOR PROMPT REPLY 
We are interested in the type of building 
checked below. 

Length Width _._..Clear Height... 
Custom-built to your order with rust resisting copper alloy steel units, 
SERIES-A—pitched roof types : 7" et , 5 

Truscon Standard Buildings are erected in shorter time and at ower costs 


2 


TYPE.) <> a) it 
oO ‘2 ‘] [ | ] Oo than other structures of comparable advantages. e These advantages include 


oO oO to their copper alloy steel units, every Truscon Standard Building has a 


re ia PEs — base panel of ENDURO stainless steel)... portability (although permanent 
o flit] Prem o 


TYPE.» mth 4) wwe-oe permanence... fire-safety...resistance to rust and corrosion...(in addition 
Pit] 


structures, every Truscon Standard Building can be dismantled and 


re-erected with practically 100% salvage value) ...wide selectivity (you can 
SERIES -B—flat roof types : ver 
have any size and type of building, any arrangement of doors and windows, 


TYPE.1 —. TYPE.2 
D 0 any kind of side walls and either pitched, flat or monitor roofs). ¢ As for 
TYPE.3.M 


- os financing, the Truscon-FHA Plan spreads payments over a period of time 
o fTrTy fl) oO 8 P pay P 


TvPE-4.M that makes it possible for many manufacturers to pay for their Truscon 


TYPE.« 


a) | | i ] 55 =) Buildings with savings in maintenance costs and profits on the investment. 


O We are interested in the Truscon-FHA 
plan of financing through the Equipment 


ie ] I ] ETT) 
mon YOUNGSTOWN, OMID 


BUSINESS 














New Business 








he housewife and hostess 
her table within a few 


r 
i 


o 


Lo foods and flowers flown 
s in Canada, the United 
Central America,” Railway 
\ a scency has started an air 
rvice¢ 
nd Air Express will do the 

T kK or your pocketbook 


* 

an companies are feel 
Spanish revolt but Armstrong 
allowing the uprising 
it. With half a dozen 
ts Spanish company out of 
j nstrong has placed 
raw cork in Portugal and 
Africa H. W. Prentis, = 


| 


erial will be processed 

in the United States, that 
nery is being installed in the 
plant, and that all the prod 
isly made in Spain “are 


, and will be fabricated”’ in 


« 
{AN xecutives have proposed the 
of young business talent with 
ins. Individual German indus 
ould like to make an arrange 
with Americans in similar lines 
DY promising juniors would be 
inged for a one- or two-year period 
Silaries would remain the same so that 
er the employer nor the employec 
{ lose, and there would be no dis 
n of the labor market. The Board 
Trade tor German-American Com- 
1 New York, is receiving appli- 

om interested Americans. 

* 

Now it's air conditioning for dogs. 
Wood Industries recently received 
for an installation which was 


‘ 


To be used to produce canine 
in the winter time.” This re- 
the sales department that it had 
sold conditioning equipment to | 

D. Ford's dog and cat hospital on 
Park Blvd., Niagara Falls 
° 
© Moror Co. has instituted a 
leover scheme for its skilled 
s. During the stock-taking | 
ling period this month, work 
ill be permitted to draw on the 
ny for $7.50 a week, up to a 
m of $60. Pontiac figures that 
groceries and at the same time 
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FINGER-TIP CONTROL 


a new milestone in elevator progress 


Now, for the first time, every type of elevator service, both passenger and 
freight, can be supplied by elevators whose control mechanism is entire 
operated by buttons— Finger- 7ip Control. 

The Finger-Tip passenger systems include Signal Control for operation 
by an attendant, Collective Control for buildings where a regular attendant 
is not needed, and Single-Call Control for homes and small apartment 
Finger-Tip freight systems are available to meet any freight-elevator 
requirement. 


A definite step toward higher elevator standards 


Signal Control, the master of the Finger-Tip line, now in full-time opera- 


tion in most of the taller buildings, has given a new meaning to passenger 
satisfaction. Almost entirely automatic, it relieves the attendant of many 
mechanical duties relative to elevator operation. This has meant an entirely 
new standard of elevator service — service that does not vary from day to day. It has 


meant economy because every elevator in the ban k | rives maximum service 
It saves time, minimizes mistakes, and eliminates the missing of stops. 

The success of Signal Control has shown the way to elevator progress. It 
only remained for Otis engineers—the men who originated Signal Control 
and put it into practi al every-day use to ad ipt automatic-contre l principi 
to all the various types of elevators. This they have done, and we are p 
to announce Finger-Tip Control to elevator owners and passengers. Tox 


elevator service can be literally at the command of your finger-tips 


OTIS ELEVATOR COMPANY 


Seek the advice of your architect on matters cor 





BUT e « the container 
was at fault! 


ORE than one sales manager. 


has taken the blame for lost 
customers when the true cause was 
faulty shipping containers. Is the 
same thing happening to you? 

Damage to your product in transit 
or storage is stopped when you ship 
in BemisWaterproof Bags. They pro- 
vide that all-important margin of 
safety — complete protection against 
sifting, odor, dust, and loss or gain 
of moisture. 

Your product comes through in 
factory-perfect condition, guarding 
profits, and building customer confi- 
dence and steady, repeat business. 

There is a type of Bemis Water- 
proof Bag for every industry. They 
provide any degree of protection re- 
quired. And users profit by impor- 
tant savings in original cost, freight, 
handling, storage, and labeling. 

It will cost you nothing to inves- 
tigate Bemis Waterproof Bags, and 
it may solve your shipping problem. 
Write for further information on the 
application of these up-to-date con- 
tainers to your particular industry. 


BEMIS BRO, 


403 
Poplar St. 


St. Louis, Mo, Brooklyn, N. Y, 


| using visual signals. 


|insure against driftaways. The money 
borrowed” will be deducted in small 
instalments from pay checks when pro- 
in September. 
* 
Because the X-ray can play an im- 
portant part in the diagnosis and treat- 
ment of silicosis, Eastman Kodak Co., 
through its Medical X-ray Division, ts 
interested in collecting and disseminat- 
ing the latest information on this dust 
disease now getting so much attention 
in industry. In pursuit of this interest 
the company has just issued for general 
distribution a reprint from the Medical 
Record of a paper by Dr. M. Kummel 
on ‘Medicolegal Aspects of Silicosis.” 
. 
| THE Frisco Railway is going out after 
|the automobile in an advertising cam- 
paign which it describes as ‘addressed 
to the ‘automobile generation’.”” “No 
cops, no stop signs, no traffic jams,” 
one piece of newspaper copy promises. 
Unkindest cut of all—"‘You really speed 
on the Frisco and the right of way is 
yours—with a veteran engineer for your 
| chauffeur.” 


| duction is resumec 





» 
THe facts of his eight years as presi- 
dent of the Automobile Manufacturers 
Association speak louder than theories 
to Alvan Macauley of Packard. Talk- 
ing to his pace-making industry at the 
Association’s twenty-third annual meet- 
ing, which again elected him to leader- 
ship, he said, ‘The automobile indus- 
try’s record . . . as one implicit with 
the system which has given this country 
prosperity and its high standard of liv- 
ing is a challenge in practical re- 
sults to communism and socialism, to 


talse Utopias.”’ 
* 


Srock ticker readers used to see the 
symbol "R" on the tape and think of it 
as “Radio,” knowing, of course, that it 
meant Radio Corp. of America. Now 
they see the symbol “RCA” and think 
of RCA right off the bat. The change, 
originally suggested by James E. Sayre 
of the National Broadcasting staff, 
scems important to RCA, since heavy 
statistical research shows that there's a 
daily reminder circulation of 100,000 
involved—and all 100,000 are prospects 


for radio products. 
+. 


|TuGs that swagger about New York 
harbor may now have radio telephone 
installations similar to those on their 
big sisters in the trans-Atlantic run. 
The New York Telephone Co. an- 
nounced the new service after tests on 
seven vessels. Calls may be made from 
any shore phone at the rate of $3 for 
as many minutes. The boat is called by 
name, long distance ope rators transfer- 
ring the connection to the marine oper- 
ator. Tugboat captains can be directed 
from job to job without docking or 
The service is also 
expected to be of great value in acci- 
dents and other emergencies. 


ADVERTISERS have f 
ing medium. Motor | 
vertising, Inc., has b 
York to sell film ad\ 
light screen placed 
the big 

7 


hemoths of 


WITH the 
sell more films and d 
Moviematic Corp. has 
nationwide camera rent 
dependent druggists 
the druggist can have 
replaced at any time | 
old one plus $1 


sales arg 


. 
THE quest for the loch 
on, though the big lock 
already working on s« 


vices. Latest, offered by 
derhoof of Greenwich, 
closure in which the turn otf 
two metal balls tight ag 
of the neck. The idea is to ; 
one taking poison by accident 
on purpose. 

6 
INDEPENDENT retailers a: 
swords to give battle to th 
Last week the directors 
Federation of Retail Assoc: 
claims to represent 40,000 
retailers through 200 affil 
tions, announced that it 
Illinois legislature to stop 
cooperatives by permitting 
ing provisions in their chart 
sists that are in 
corporations in that they 
in the open market in compet 
others, hire labor and distri 
just like other corporations 

* 
STOCKMEN expect hog supp! 
short next year, prices to b 
those who want to buy farr 
and take advantage of the sit 
can't find the money, the | 
Yards National Bank is offe: 
usual type of loan. In conju 
the Wichita Union Stockyard 
has bought 225 sows (as 
doubly immunized against 
that kill swine. The cost per 
$32, including interest, paya 
June. If the sow should die | 
rowing time, or farrow fewer 
live pigs, you get your money 
another sow. 
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EIGHT INe 
MANUFAG 


@ The failure of a gear or shaft in 
key machinery may keep men and 
machines idle for hours. Equip- 
ment may have to be completely 
dismantled. New parts may have 
to travel hundreds of miles. 
When you count the cost, you 
realize that the best structural ma- 
terials are the cheapest in the end. 
Parts that are made of Nickel Al- 
loy Steels are literally worth their 








weight in gold when you consider 
their reliability and long life...their 
freedom from breakage and wear. 

When Nickel is alloyed with steel 
the result is vastly increased tough- 
ness and strength... higher resist- 
ance to shock, stress, fatigue, abra- 
sion and wear. Our experience in 
the application of Nickel to indus- 
trial problems is at your disposal. 
Send for List*A” of available pub- 
lications on Nickel and its alloys. 


IONAL NICKEL C 


NEW YORK, N. Y. 
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WHY DO THEY STAND IN LINE? 


ALTHOUGH they are the swiftest and 
smoothest things on rails, it is not 
speed alone that makes travelers stand 
in line to ride on Budd-built trains. 
Rather, it is the realization that these 
trains provide comfort and sajety 
beyond anything known before! 
After more than a million miles of 
scheduled operation, railroads have 
established waiting lists for Budd-built 
trains, since the demand for transpor- 
tation on them exceeds capacity. 
What is it that makes these trains 
so popular among travelers — and so 
economical to operate ? 


EDW. 6G. 


BuDD 


BUDD 


PHILADELPHIA 
METHODS 


Primarily, it is a new principle in 
railroad train construction based on 
the extraordinary advances in metal- 
lurgy in the last decade. Hitherto, the 
strength of transportation units was 
believed to be dependent upon massive- 
ness; but massiveness is both costly 
and cumbersome. 

Budd trains are not an evolution of 
massive forms. They are a radically 
new design embodying in single form 
every modern device for the comfort 
and safety of passengers. Built of 
stainless steel — with four times the 
elastic strength of ordinary steel—they 


AND 


MANUFACTURING 


DETROIT 
SAFELY ELIMINATE DEAD-WEIGHT 


x 


are almost indestructib|: 
light-weight metal. Light 
for greater speed and eco 
a greater factor of safety 
nation of dead-weight p: 
ciousness for the inclusi 
modern devices. 


Budd-built trains not o1 


more passengers for the 
but they also mean profita 
tion with fares at 2c a mile! 
a 2 > 
“The Conquest of Weight,” 
brochure on Budd methods 


will be mailed on 


COMPANY 
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Furopean developments. 


rouble—struggle between two 
pposing philosophies of govern- 
ent—transcends national boun- 
daries. Each side has powerful 
adherents in nearby countries and 
has been getting help from them. 


Suppose There’s a War 

If the improbable should happen 
and the rebellion start off a European 
war, Washington opinion is that com- 
modity and security prices might slip 
for a few days, but would quickly re- 
gain losses and rise to new highs. 
Levels of 1915 would not be attained— 
| Europe is poorer now—but combatants 

would sacrifice gold stocks and realize 





on American securities held by their 
<== Me nationals. Oil, copper, steel, cotton, 
_ 


and foodstuffs would be first to rise. 
Heavy industries would benefit tre- 
mendously. 


Cure Worse Than Disease 
But this method of ending the de- 
pression is not recommended, for ex- 
perts are sure that despite present isola- 
tionist sentiment, United States would 
inevitably become involved in any ex- 
tended conflict. 


Neutrality Up Again 
Present situation illustrates difficulty 
of framing effective neutrality legisla- 
tion, but keeps alive movement that 
Ils of HM might have died with Ethiopian War. 
makes Last Congress temporized with prob- 
lem; next one will probably start all 
ver again, 


On the Home Front 

Preservation of domestic, as well as 
ncernational, peace will be another 
problem facing Congress. Rising 
prices will bring, as always, higher 
demands, strikes, disorders. 
Union drive on powerful steel industry 
will intensify tendency. Lewis-Green 
split, regardless of net effect on labor 
swength, will increase belligerency of 
ndividual leaders. NRA, Wagner act, 
ther New Deal measures have shown 
labor what a powerful ally Washing- 
ton can be. Regardless of political 
complexion of next Administration, 
labor will fight for new laws, patching 
up of old ones. 


wage 
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ashington Bulletin 


y ASHINGTON (Business Week Bureau }—W ashington has been 
Lied into keener realization of potential developments in Spain by 
yrtailment of President Roosevelt's drought trip. Irrespective of 
president's motives, personal inspection of present American problem 
brea constitutes excellent political strategy; its abbreviation is con- 
incing evidence that State Departmen: is concerned over possible 


If Spanish army officers’ rebellion can be confined to Spanish fac- 
rions, effects on this country will be negligible. But root of Spanish 





PARLOR PROPAGANDA 
“Boondoggling,” new parlor 


game, reverses famous “Mo- 
nopoly.” Player starts with 
a billion, moves counters 
labeled Rex, Harry, etc., 
spends for Quoddys, Florida 
Canals, national caterpillar 
counts, rain-water studies, ad 
infinitum. He wins who first 
goes broke. 











New Labor Legislation 

LaFollette committee investigating 
labor conditions, just breaking into the 
headlines, is being helped to uncover 
dirt by National Labor Relations 
Board. Committee will probably pro- 
pose some new legislation, will un- 
doubtedly recommend tightening up 
on existing statutes regulating trans- 
portation of strikebreakers, collective 
bargaining, registration of firearms. 


Drought Cost Rising 

Drought cost mounts as Administra- 
tion adds new counties daily to emer- 
gency list (total 992 counties in 22 
states) and railroads extend reduced 
freight rates. Total additional relief 
expense now estimated at $100,000,000 
for 170,000 families. But farmers in 
other sections will wax fat on unusual 
combination of good yields and high 
prices. Total farm income will exceed 
that of 1935. 


No Price Law Out 

With heavy carryovers from 1935, 
canners figured on overproduction this 
year, went in heavily ie future sales 
at moderate prices. Then came the 
drought, and prices climbed. Now 
packers wistfully wonder if Robinson- 
Patman act can provide an out, forbid- 
ing them to fill futures contracts at 
prices lower than those prevailing on 
delivery dates—-N. B. They seem 
doomed to disappointment. 


Soften up Walsh-Healey 
Walsh-Healey restrictions on gov- 
ernment contract work, nominally ef- 
fective next month, will draw blood 
from only a few low-standard indus- 
tries. “Temporary” exemptions will 


be granted freely, will probably con 
tinue during good behavior. Physical 
magnitude of enforcement, depart 
mental kicks against discouragement 
of bidders, reputed withdrawal of 
many firms from competition, have all 
convinced Labor Department it should 
tread softly. 


TVA Goes G.O.P. 

Would Landon continue TVA con- 
struction if elected? Three thousand 
TVA workers at Knoxville headquar- 
ters, most of whom voted, don’t seem to 
worry. County elects G.O.P. sheriff by 
record majority right after Democratic 
leaders tell them President “more in- 
terested in Knox County than any 
other county in the country.” 


PWA Plays Losing Game 

PWA, hoping against hope that 
President will modify 100% relief 
labor rule, is holding up new $300,- 
000,000 program with excuse that rules 
are too indefinite for commitments. 
Ickes will plead at White House that 
municipalities, accustomed to 45% 
grants, will balk at estimated average 
of 10%, possible maximum of only 
33% in rare cases where 100% relief 
labor is available. But expensive 
PWA relief does not square with 
economy drive, so Ickes will get turn- 
down or, at best, nominal concession. 


Another Bite at Fares 
Western railroads, which led the 
Way in passenger fare cuts, now pro- 
pose another slash aimed at potential 
customers who use buses or private 
autos, particularly on round trips to 
Coast. 


Sane Truck Insurance 

Insurance regulations of ICC, now 
in force over interstate motor carriers, 
will cause little confusion to stable 
companies, as they follow closely pat- 
tern set by equivalent state rules. Com- 
mission sensibly decided that conform- 
ity with accepted standards offers mini- 
mum of confusion; will step up other 
requirements later if these prove in- 
adequate. 


Would Move Workers 

To meet shortage in skilled labor, 
U. S. Employment Service will ask 
Congress = $2,000,000 to advance 
transportation money in shifting this 
class of labor to jobs. Advances would 
be repaid by pay-check deduction; 
losses balanced by relief savings. But 
migration of unskilled labor is being 
discouraged. 


Due Warning 
H. C. of L. note: army quartermas- 
ters estimate 20% rise in cost of feed- 
ing the CCC this winter. Domestic 
budgeters take warning. 









Bethlehem Builds Bridge “Bu 


100} 
80 
60 


40 
90 





80 


70 


Bethichem played a major part in the construction of the Triborough Bridge in New York City. 
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BUSINESS WEEK INDEX. ...........-. 
PRODUCTION 


*% Steel Ingot Operation (% of capacity) 
* Building Contracts (F. W. Dodge, daily average in thousands, 4- wh. basis) 
* Bituminous Coal (daily average, 1,000 tons) 

*% Electric Power (million kw.-hr.) 











$6,335 
820 
1,833 


$11,422 
*1,255 


$11,274 
1,234 


$9,274 
1,141 






TRADE 







Total Carloadings (daily average, 1,000 cars) 121 125 121 97 
* Miscellaneous and L.C.L. Carloadings (daily average, 1,000 cars) 76 76 75 64 
* Check payments (outside N. Y. City, millions) : $3,866 $4,288 $4,226 $3,179 
* Money in Circulation (Wednesday series, millions) $6,170 $6,163 $6,190 $5,571 





PRICES (Average for the Week) 







Wheat (No. 2, hard winter, Kansas City, bu.) $1.22 $1.22 $1.11 $1.02 
Cotton (middling, New York, Ib.) 12.37¢ 12.55¢ 13.23¢ 11.73¢ 
Iron and Steel (Steel composite, ton) $33.88 $33.82 $33.49 $32.68 
Copper (electrolytic, Connecticut Valley basis, Ib.) 9.750¢ 9.750¢ 9.500¢ 8.167¢ 
g All Commodities (Fisher's Index, 1926 = 100) 84.0 84.3 83.3 83.7 





FINANCE 


Total Federal Reserve Credit Outstanding (Wednesday series, millions) 









$2,477 $2,478 









} Total Loans and Investments, Fed. Res. rep’t’'g member banks (millions) $22,324 $22,345 $22,514 $19,792 
‘y * Commercial Loans, Federal Reserve reporting member banks (millions) $5,214 $5,167 $5,154 $4,752 
Security Loans, Federal Reserve reporting member banks (millions) $3,138 $3,149 $3,258 $3,089 

Brokers’ Loans, Federal Reserve reporting member banks (millions) $1,119 $1,129 $1,175 $1,018 

Stock Prices (average 100 stocks, Herald-Tribune) $121.63 $122.18 $120.92 $106.07 

Bond Prices (Dow, Jones, average 40 bonds) $103.85 $103.83 $103.37 $96 45 

Interest Rates—Call Loans (daily av’ge, renewal) N. Y. Stock Exchange 1% 1% 1% e 

Interest Rates—Prime Commercial Paper (4-6 months) N. Y. City 1% 1% 1% % 

149 145 136 203 





Business Failures (Dun and Bradstreet, number) 
* Factor in Business Week Index 





tRevised. 


*Preliminary 





| This Weekly Index of Business Activity is covered by the general copyright on the 
1 contents of Business Week and may not be reproduced without special permission. 
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Average 
1931-35 


63.8 


$6,085 
958 
1,636 


101 
66 
$3,029 
$5,381 


$.79 
9.70¢ 
$30.87 
7.815¢ 
72.4 


$19,367 
$5,779 
$4,321 
$986 
$101.37 
$90.05 
12 
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“HOW WE CUT INVENTORY 11%, 
WITH SALES 30° HIGHER” 
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en-Bradley Co. ate 

oht we 

Prominent electric control manufacturers, Milwaukee, 'i isconsin n ue 
1, ane 

WO factors have enabled the — money for the Allen-Bradley ( E 
Allen-Bradley Company of _ pany and thousands of other bus That , 
Milwaukee to use Kardex Stock nesses. If you haven't har iad 


HAVE YOU MODERNIZED YOUR OFFICE? 


" iasciacebadl idk Control to cut their inventory 7% telephone the Remington Ka ducer: 
ew methods and equipment make the fol- . ° . . i 
up to 11°) although in the meantime man asking for actual experienc situation 
lowing improvements possible - © 4 as 
sales increased 30°. of firms in comparable lines of port of 
1. Inventories can now be held down business. Or mail the convenient ; of 


1. THE ASSEMBLING of widely dis- 


while sales increase. . : Dp: : ie Dicciateeiahae ” Ol 

tributed information on Visible Coupon for full de tails. Reming pao 
2. Collections can be speeded up. You K ardex cards Rand Inc., Buffalo. N. \ Comestic 
can run your business on less capital. ‘ orders fr 








3. You canincrease sales at lower costs 
through new methods of getting facts 
4. Your vital papers can be protected 
13°), of businesses that lose their paper 
records go bankrupt. 

5. New methods can increase filing effi- 
ciency and lower costs. 


Modernize to economize 








2. INSTANT WARNING. Kardex pro- 
gressive signals show low stock or 
overbuying instantly. 


If vou have Kardex Stock Control 
records now, find out how little it 
would cost to add the modern im- 
provements which are saving 
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REMINGTON RAND IN¢ 


465 Washington Street, Buffa 


Without obligation, please ser 


Controlled Inventories,” giv 
modern Kardex System of St 
I am also interested in 


ventory; keeping closer 


sales; reducing filing cost- 


record protection 
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MAIL CONVENIENT COUPON TODAY 
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ader the pressure of industrial 
mand. Electric power consump- 
‘on remains close to record high 
els. Commercial loans are 
messing upward, now standing 
+ the highest point since the 
dose of 1933. 


Prospects Are Good 

Despite the seriousness of events 
broad that induced the President to 
his drought journey, and 
the persistent high temperatures in 
drought-stricken areas, the general out- 
sok for business continues to be ex- 
sionally rosy. Higher prices for 
farm crops will offset reduced supplies, 
nd in those localities where weather 
onditions have been more favorable, 
there is every chance that farmers will 
make a killing. National distributors 
will merely have to be more selective in 
their choice of markets this fall. 


Curbing Copper 

Kennecott’s determination to pre- 
vent any rise in copper prices by in- 
creasing production put an end to 
hopes of high-cost producers to share 
in the current market. The move to 
increase Mine Output is expected to 
become general in view of the sharp 
gin in consumption. Lead markets 
have been exceptionally active the last 
eight weeks. Buying impetus comes 
from battery, tinfoil, pigment, sheet- 


SCONSIN 
lead, and pipe makers. 
v Com. . ; 
Europe Buys for War 
er tus. Th - ° 
That the rush to rearm abroad is 

A ardey, . . e 

R proceeding so rapidly that foreign 

sO" ® producers are unable to cope with the 
weTience situation is apparent from the July re- 
ines port of machine-tool orders. Fully 
venient WW” of orders received last month 


lingtor came from foreign sources. A leading 
domestic manufacturer estimates that 
orders from abroad will keep Ameri- 
can companies operating at capacity for 
the next 18 months. England is, a 
y. | heavy buyer, much of the new equip- 
ment going into aircraft factories. 


And America for Peace 
But American buying for peaceful 
fim Purposes is also surprisingly active. 
New England eseiiuaiaeean of ma- 
chinery and equipment are heavily 
booked with business from a wide vari- 
tty of sources. Complaints of short- 

ages of skilled men are voiced. 
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he Business Outlook 


paciness Week's Index of Business Activity faltered a trifle in its 
istent upward trend last week, but this week's developments 
 ovest that the dip is but temporary. Steel mills are well booked 
ith orders; deliveries are delayed. Talk of price increases later this 
ear may Whip additional business into line. Ford is back into produc- 
og after a week shut-down. Coal production is turning upward 





FARMERS STILL BUY 


Farm buying power hasn’t 
wilted as fast as crops. 
Here’s how things were going 
in leading agricultural areas 
last week compared with a 
year ago, based on check 
transactions in the Federal 
Reserve districts: Chicago, 
+31%, St. Louis, + 16%, 
Minneapolis, +-29%, Kansas 


City, +-12%, Dallas, +89%, 
San Francisco, +31%: all 
United States, + 14%. 











New Construction Peak 

Construction activity last month 
reached the highest level for any month 
back to June, 1931. Heavy public 
projects plus a substantial increase in 
non-residential undertakings boosted 
the month 85% ahead of last fear, ac- 
cording to the F, W. Dodge records in 
37 states. Residential building in July 
fell slightly behind the June level, but 
the seven months’ total runs 59% 
ahead of the same months of 1935. 
This means that new homes built this 
year to date number at least 115,000, 
which is still far below pre-depression 
levels despite the improvement over re- 
cent years. 


Cement Does Well 

The cement industry is quite pleased 
with its future prospects. Road and 
street construction has been on the in- 
crease, and these projects are good con- 
sumers of cement. The industry had 
a slow start this spring as cold weather 
and floods delayed new undertakings, 
but by the second quarter, shipments 
stepped up sharply, and the industry 
revised its estimates of the current 
year’s shipments to around 100,000,000 
barrels against last year’s 74,934,000. 


Moderate Newsprint Advance 

The newsprint ladiestry appears rec- 
onciled now to the fact that the top 
price obtainable for next year’s con- 
tracts will be the $42.50 tag slapped on 
by Great Northern Paper Co., a $1.50 
advance over the 1936 price. Canadian 
production has set new peaks in the 
past three months. With advertising 
increasing the size of newspapers, the 
demand for newsprint is likely to be 
even greater in the coming year. So 


the moderate price increase will br ing a 
good increase in gross income of 
producers. 


Industrial Use of Power 

The June record of electric power 
consumption confirms Business Week's 
belief that the current high demand for 
power comes chiefly from large indus- 
trial users rather than from domestic 
consumers, and reflects therefore in 
creased industrial activity this summet 
rather than increased consumption by 
domestic appliances. Industrial con- 
sumption in June reached a new all- 
time high, exceeding the former peak 
made in August, 1929. Domestic de 
mand has declined steadily from the 
high reached last January. When the 
July report becomes available, it will 
no doubt show a further decline for 
domestic power, and another peak for 
industrial. 


Buying Power Equipment 

Latest purchaser of new transmission 
and substation equipment necessitated 
by the extraordinary increase in electric 
power demand is the New England 
Power Association which plans to 
spend $1,200,000 for this purpose in 
the next few months. Demand in the 
association’s area has been running 
24% ahead of last year in recent weeks. 


Gain in Retail Business 

Retail sales last month were far bet- 
ter than normal, both in cities and rural 
areas, bringing the volume to date a 
bit further ahead of comparabk 
months of 1935. Department stores 
now report this year running 11°; 
ahead of last; variety stores have come 
from a bare margin over 1935 in the 
first quarter to 6°, ahead of last year 
at the end .of seven months, and rural 
sales, despite the drought, are 12°; 
better than last year. Juiy rural sales 
alone were 18° ahead of 1935. In the 
four weeks ending Aug. 13, Sears 
Roebuck set a new record in sales, 3 
ahead of the same weeks of 1935. 


7% 


No Boom for Lumber 

The lumber industry just missed bal- 
ancing production and shipments in 
the first half of 1936. The unbalanc- 
ing was especially prominent in the 
second quarter and has continued 
down to the current week. However, 
total stocks July 1 are reported to have 
been only 3% above July 1, 1935; but 
there is some concern lest the upward 
trend continue. While the outlook is 
favorable for increasing demand for 
lumber, there is no boom in the offing. 


Big Oil Production 
Oil, too, presents a problem that has 
not been solved. Production again 
passed the 3,000,000 barrels a day 
level, which is high even in view of 
the increased gasoline consumption. 





WARLIKE MANEUVERS OF 


ARMY TRUCKS PROVE VALUE 
OF NEW TIRE INVENTION 


Thundering across open 
country, heavy army trucks 
and armored cars stop for 
nothing. They crash 
through unde rbrush, speed 
over highways, hurdle 
ditches if necessary 

Smack! A front tire takes a 
terrificimpactas the car hits 
acurb-high bump.There’sa 
screech as the driver yanks 
the wheel around a sharp 
curve. And the tires are 
twisted, dragged, tortured. 
Traveling over fields or 
highways, there’s always 
the bruising, battering 
punishment of heavy loads 
on tire sidewalls. Every 
day is war for tires! 


You'll find GoodrichTriple 
Protected Silvertowns on 
these big land battleships. 
You'll find the same tires 
on hundreds of the world’s 
toughest trucking jobs. 
Because Silvertowns are 
Triple Protected. 


Protects Against Blow-Outs 
Every Goodrich TruckTire 
has a new invention built 
into the sidewall—a 3-way 
check against blow-outs 
and breaks. This protection 
actually checks 80% of pre- 


“mature failures! No wonder 


operators everywhere 
choose Silvertowns for 
their toughest hauls—save 
money on any kind of haul. 
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Whether you carry one ton’ Triple Protected 
or twenty to a load, you can Don't spend ar 
cut down on failures and de- for tires until 
lays, jump your mileage with local Goodrich 





90% of Premature 
Truck Tire Failures 
Occur i" ihe sidewall 


nef gilure Zone 
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ONLY GOODRICH OFFERS THIS TRIPLE PROTECTION | 
1 PLYFLEX—distributes stresses 
throughout the tire—prevents 
checks local 3 100% 
weakness. CORD 
2 PLY-LOCK—protects the tire from aé/ pl 
from breaks caused by short tire 12% 
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< been a strenuous summer Now 
sones fall. And business, these last few 
ecks, has been energetically preparing 
another upswing in activity which 
ill pile juscious year-end profits atop 
» June-July-August bonanza. 
Before the country closes its books for 
year, national income should reach 
9.900,000,000—Secretary of Com- 
nn Roper's estimate—13.4% above 
5 And even that forecast may be 
For 1936 has been chockful of 
jal factors. 
instead of a lollygaggly summer lull, 
wring the hiatus prior to Labor Day, 
yiness has boomed during the hot 
eather vacation period Automobile 
mpanies, this blistering August, are 
iemanding early deliveries of tools, dics 
bad parts; have put in orders ahead of 
lule for steel, bodies, and acces- 
so as to be assembling in time 
for the November Show. Stecl s rap has 
just skedaddled up to a new high, and 
etain small local steel mills and job 
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hers are sucking away orders from the 
hie companics because they promise 
speedier shipments 


D.D.O. Signs Out 


Retail store buyers are still rushing 
shopping for autumn merchan 
Wholesale markets have been so 
that not all requirements arc 
any inquiries are still un 
ey hed Machine - tool producers 
are putting out D.D.O. signs 
lelivery only 
mer is not yet over, There'll 
ff probably as August greens 
September tans—but noth 
rve-shattering. Just enough of a 
to get ready for the fall—th« 
rucial industrial turning-point 
} 


} 





ON ‘ business comes through—as antici 
F t will definitely mark the return 
e so-called prosperity cycle. For 
s the second year of sustained re 
Through 1932, there was the 

liminution of activity—carload 

tecl operations, sales. In 1933, 
is the sharp upswing after the 

holidays, the Roosevelt inaugura 
n, and the Warren-Pearson acrobatic 

* t with the commodity dollar. But, 
immer was over, recovery was 

ES "| around the corner. In 1934, the 
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A Ne 7 ‘ tion suppl s toothsome tact At 
xpect Best Fall Sj nce 1930 cle poll or ak irtinent, dry por 
Business prepares strenuously for another upswing looked for a 126) gain in 
after a summer without a letdown. Manufacturers, 





! 
1 , 
pocialty sores nowed tli 


September, October, and N 
: compared with last year 
wholesalers, and retailers are on the go. Although a survey of hopes (or 
never attains the actuarsal fu t 
industrlal orchestra gave the same en- insurance statistics, the optim 
core with only minor variations once indicative and infectio \ 
But 1935 came through all right. Per- special pertinence is the tyy 
sistently, business advanced, Industry chandising leadership the retai 
held steady in January and February, pect: replacements. That, of 
gathered energy in spring, and moved simply a homey refrain on t | 
into high ground in the summer and is doing. Whuil | 
fall, Now, 1946 scems destined to rec- freight cat vithi me ot 0 
peat the brilliant closing of last year. counting devices with improved mo 
Certainly, the preparations indicate a and rchabilitates plant, the hous 


sturdy confidence—managements do not will be in the market for hy 
shell out cash unless inquiries and orders poods of all sorts— bed 


substantiate their hopes dishes, kitchen utensils Furnst 
When it comes to the pay off of the N.R.D.G.A.’s first pick for ret 

stockholder, the ultimate consumer must ascendancy (It would corre 

be in there buying. And on this scor capital goods in industry.) Alte 

the National Retail Dry Goods Associa ome other long-wearing tte ( 
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Scorecard of Fall Prospects 
After 21 months of consistent improvement, business meets another 
crucial test this fall. Will it respond brilliantly as in 1935, or tailspin 
ignominiously as in °33 and °34? Business Week herewith evaluates the 


credits and the debits. Result: Expectation that industry will surge to the 
highest level since 1930 (maybe 1929). 





Plus Signs 11. Prices, generally firm to. stron 


produce buying atmosphere 
1. Momentum of recovery—Line of 


least resistance still decisively 
upward 12. Foreign Affairs—World trade ex 


pansion more than counterbalances 


interest in enlarging inventori 


2. Inventories generally low, need re 
unsettled conditions in Europe 
plenishment 


3. Money is easy and plentiful 


4. Secondary and tertiary effects of 
veterans’ bonus should be felt in Minus “igns 
manufacturing and capital goods 


, 1. Droughe farm income thoug! 
industries. 


higher this vear than last, will be 
5. Work starts on new automobile poorly distributed 


models in September and October 
2. Revenue Act of 1946 may restrict 
6. Stock market and increased adver new construction as corporat 
tising appropriations reflect gen try to cling to cast 
eral confidence: 

Unemployment still a drag, but 
Higher factory payrolls and higher diminishing 
dividend disbursements are aug 
menting consumer purchasing i. Labor Threats of strikes in steel 
power. automobile, rubber and other is 


. “ dustries disquieting 
8. Federal spending Though it does ' : 


not balance budget, it does put S$. Politics 


. Presidential campaigns 
money in circulation 


create a psychological disturbance 


9. Utility and railroad equipment though business is moving 


buying due in volume ahead so fast on its own power as 


to be fairly insulated against ele 
10. Building contracts awarded mount tioneering threats, promises and 
ing mudslinging 




















durables): men’s haberdashery; carpets 
ind rugs; upholstery and drapery; 
dresses ; men’s clothing; furs; shoes. 
Utilities Have Plans 
In industry, heavy buying has begun. 
During the first seven months of the 
year, railroads ordered 31,000 freights, 
131 locomotives, and 141 passenger cars 
overtopping 1936 by an enormous 
margin. All that in preparation for a 
peak in trafic this fall. Moreover, ac- 
tual work is still going on in the shops 
and will last through the fall and into 
next year. Public - utilities, likewise, 
are scanning blueprints and specifica- 
tions and-some orders for generating 
equipment have been placed. More will 
come. Inquiries are heavy—in view of 
the record power output—and even 
political uncertainty cannot dam up de- 
mand indefinitely (BW’—]u125'36,p13) 
Building finally has caught recovery 
on the second bounce. 
brick and mortar yield to time and use 
(even disuse), the limit of keep-it-in- 
the-till procrastination is reached. And 
lo! in the first seven months this year, 
industrial construction was up 50% 
over last year and commercial building 
(offices, theaters, banks, hospitals, 
churches) was 100% better 
The summer upswing was the inevit- 
able consequence of two economic 
forces: the whittling down of stocks of 
goods on hand (BW’—Awg!'36,p23) 
and need to prepare for retail sales ex- 
pansion. The emission of $1,900,000,- 
000 in bonus bonds indubitably contrib- 
uted to the lovely summer business. Vet- 
erans cashed al $1,200,000,000— 
which found its way into devious chan- 
nels: to storekeepers to pay old debts; 
to contractors to remodel homes or build 
new ones; to department stores for new 
fall outfits. The point is that the money 
got into circulation somchow 


about 


Still Riding on Bonus 


A good portion still lies in the pur 
chasing-power reservoir—possibly to be 
spent this fall. But even if the swell 
tide is past, the secondary and tertiary 
effects will ride through the year. Re 
tailers must replace the goods bought 
by the bonuseers. That stimulates manu- 
facturing And the heightened pace—if 
nothing else—wears out machines faster. 
Which mean business for the 
capital goods producers—ultimately, if 
10t this fall, 

Farmers, despite drought, will add to 
the seasonal closing rush in retail sales 
Second-half farm income (page 17) will 
ipproximate $4,440,000,000, as com- 
pared with $3,987,000,000 in the last 

Though some re 


should 


six months of 19345 
gions will find pickings lean, the buying 
power of agri ulture will be up this har- 
vest season. Moreover, factory payrolls 
and employment are higher than at any 
time since 1930. Which.again means re- 


tail spending all around 
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Naturally, as. 


And to boot, the government with 
its new tax law has helped push things 
along. More dividends than normally 
might be expected will roll out—as cor- 
porations endeavor to avoid the undis- 


tributed earnings tax. Besides that, 
checks will go out earlier—to comply 
with the law (BW’'—Awugl15'36,p45) 


to make it a bonny Christmas, 

Add it all up and it more than off- 
sets maldistributed agricultural income, 
threats of strikes, the political campaign, 
unemployment (which happily is dim- 
inishing), and the possibility that some 
companies may postpone new building 
because they want to use cash for divi- 
dends under the 1936 Revenue Act. 

And, rising above the plus and minus 
signs is one all-important factor—mo- 
mentum. Business demonstrated its fol- 
low-through in the fall of 1935 and 
should repeat this year—thereby adding 
confirmation to the theory that the cycle 
of recovery is here and that the long- 
term trend is upward. Business Week's 
index, already at a five-year high, prom- 
ises to continue above the 1931 level 
and may even override the fall hump 
of 1930 


New Beer Bottle 


“Steinie” joins “stubby” and 
the old standard bottle in de- 
fense against cans. 


STIMULATED by can competition, the 
beer bottle has undergone another de- 
velopment in design. First it was the 
long-necked ‘‘standard,” then came the 
high-shouldered “‘stubby” (BW—Auxg 
10°35, p10), now it ts the “‘steinie’’ which 
represents a compromise between its 
two immediate ancestors. 

As in the case of stubby, the steinie 
was produced by cooperation of bottle 
manufacturers and the Glass Container 
Association. Thus the name and the 
design are the property of the industry 

The new bottle claims many advan- 
tages over its predecessors. © Physically 
it has a more attractive figure, comes 
closer to the traditional beer bottle than 
the stubby. It takes up less space in 
the refrigerator than the taller standard 
and its heavy base makes it hard to 
turn over. Each of the three bottles 
holds the regulation 12 fluid ounces 

Steinie has special attractions for the 
manufacturer and the brewer. Because 
of its lines, it is easier (hence cheaper) 
to make. Cost is around $2.40 per 
gross (against $2.80 for the standard) 
which enables it to compete as a throw- 
away with the can. But it can be re 
used by the brewer. Introduction of 
stubby meant extensive readjustments 
of beer bottling equipment; steinie can 
be used with little or no change. 

Since the steinie was introduced sev- 
eral months back, 67 breweries have 
adopted it 


Until recently the promo 
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Higher prices 
offset overall eff 
| Automobiles 
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having difficulty fillin, 
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Substitution of new 
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Statistical position 
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Earnings respond stea 

power output 
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Traffic reaches year's | 
ber; Class I roads s! 
1936 well in black, first 


1931. 
Railroad Equipment 
With  carloadings 


800,000 per week, order 
motives and freight 
persist at recent high 
Retail Trade 
Brilliant prospects for ¢ 
Rush of buyers to wh 
kets during late summer 
rise in consumer purchas 
Steel 
Demand from heavy : 
motor, railroad and 
equipment, and construct 
cludes large seasonal s! 
top in operations may 
to 80% of ingot capacit 
Textiles 
Cotton and wool demand 
tained; rayon makers str 
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been largely exploratory. From 

elling will be harder. The 

-siner Association is furnish- 

brewers booklets designed 

e virtues of the steinie across 

rinke r. 

«arch has gone forward in 

ns. The half-gallon (or 

ottle of unpasteurized beer 

a regular item. One strik- 

nent of this summer's mar- 

n the quart beer bottle. A 

Binghamton, N. Y., showed 

e there was a single brand of- 

irts in May, there were 15 

1 quarts by the middle of Au- 

irt bottled beer now represents 

of all bottled beer sales. A 

-4 of the country’s breweries are of- 
g their brands in quarts. 


Quarts Cut Costs 
yuarts cut the brewer's bottling 


The qu 
Deposits are less troublesome 
the retailer since there are fewer 
to handle and the S¢ deposit 
nst a 2¢ deposit on standard bot- 
s likely to be respected by the 
r. The buyer likes the size; 
re, he gets the equivalent of 
munce bottles per case. 
he hullabaloo resulting from the 
yn of the beer field by the can 
resulted directly in a great gain 
packaged beer. For the first half 
year 8,385,000 bbl. of beer went 
ns and bottles. This is an in- 
r the same period in 1935 of 
(Increase in total beer sales 
) Moreover this trend is 
mplishing what the brewer wants; 
eets beer into the home. Brewery 
hts on packaged beer are more stable 
se there is much chiseling by bars 
ght beer prices. 
sual demand plus a record heat 
has exhausted stocks of beer bot- 
ll types) and created a delivery 
Sales are said to be 110% 
| of those for the first seven months 
35. 


ts 


Battle of Statisticians 


The Glass Container Association rfe- 
led can interests by estimates cal- 
ted to sell brewers on the economy 
tles. It figured on the six months’ 
ng that 929% of the packaged beer 
s in bottles, 89% im cans (as against 
cans last year). The glass ma- 
ians said that brewers paid $4,- 
to put 8% in cans, while the 
n bottles cost them $6,319,000, 
that it would have cost breweries 
00,000 more to put all the pack- 

1 beer into cans than into bottles. 
in interests take violent exception 
estimates, claiming that they do 
le freight, cleaning, handling, 
t charges involved in prepar- 
tles for re-use. The glass group 
it these items were allowed for 

KS to its statistics. 
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Price Law Looks Less Drastic 


Trade Commission “thinks out loud” about Robinson- 


Patman act, and worst fe 


ars are quieted as food men 


figure out what the law means. 


Paut WILLIs has been through the mill 
with the Robinson-Patman law. Since 
the early days when the bill was born 
of an anti-chain sentiment within the 
grocery industry, it’s been his job as 
president of the Associated Grocery 
Manufacturers of America to analyze 
every aspect of the act. As organizer 
and chairman of the National Food 
and Grocery Conference Committee, he 
has had to keep an industry-wide grip 
on the whole problem of price and trade- 
practice control, to advise on the mean- 
ing of this phrase and the broad effect 
of that. No easy assignment in view 
of the controversial and inconsistent 
nature of the R-P act. In fact, an im 
possible onc 

So last week Paul Willis went to head- 
quarters to find out what it was all about 
Not to headquarters, precisely, for that 
would be the Supreme Court, but at 
least to the presumably impartial gov 





ernment agencies charged 
tration of the law The 
Commission and the Depart 
tice had previously refused 
any “oficial” 
thought the 
the government lawyers 
down tabl 
out loud" about the act 
Mr. Willis, 
Francis, president of General Fo 
F. H. Massmann, president of Nat 
Tea Co., and half a dozen other ex 
tives in various branches of the u 


statement 


law meant 


around a 


together with Clas 


went to the conference well-armed with 
a list of 50 perplexing questions. What 
What is a cus 
“price”? What ts 


Are wholes 


is a “competitor” ? 
tomer”? What is 
“cost of distribution” ? 
and retailers competing custom 

a seller have one price for whol 

as a class, and another for retail 
class? Are free deals permissible 

is the meaning of the phrases ‘1s ; 
able” and “on proportionally eq 
terms” as used in the 

ding advertising 


provision forbi 
: 
allowances and special 


services “unless such pay 

sideration is available on pro} 

equal terms to all other customer 
Did the the 


their que strons 


visitors gct 


EVOLUTION OF AN IDEA—Forced by the competition of can manufacturers to find 


a cheap one-trip container as a substitute for the standard beer bottles, 
Now the design has been further refined 


facturers developed “stubby” (center). 


the more elegant “steinie” (right! makes its bow. 


glass manu 








they did get illuminating information 
from the government lawyers who ab- 
jured legalistic qualifications common 
to their profession and the runaround 
technique characteristic of government. 
No, in the sense that everything was en- 
tirely unofficial and off the record. As 
W. T. Kelley, chief counsel of the com 
mission, pointed out, it was impossible 
for FTC to commit itself to advance in 
terpretations, for that body has not yet 
decided for itself what the law means 
or what it will attempt to persuade the 
courts that it means. Hence, he warned, 
no cxpressions could be accepted as 
agreements or rulings of the commission. 


What Business Thinks FTC Thinks 


The industry leaders have had a week 
to digest the findings of that confer- 
ence, to confer further among them 
selves. What they now think about the 
R-P law has considerable validity. 

Following are some of the things they 
think. More properly, they are blunt 
and unqualified summaries of the things 
they think the government is likely to 
think when the government thinks about 
the law. 

The act will be enforced with a genu- 
ine rule of The government 
will not attempt to strain phrases to make 
them cover trade practices which voci 
ferous munoritics like to see 
curbed but which are performed in good 
faith and cannot be considered subject 
to the law. In other words, FTC isn’t 
looking for hidden meanings, Standard 
dictionary definitions of terms used in 
the act are good enough for the govern 
Example: a customer is only the 
customer of man; if a retailer buys 
Maxwell House coffee from his whole- 
saler, he cannot be said to be a customer 
of General Foods 

The government does not regard Rob- 


reason. 


would 


ment 
one 


inson-Patman as its legislative franchise 
to remake business, is not looking for 
trouble or campaigning for any wide- 


spread reforms 


Must Justify Discounts 


The commission, it is thought, recog- 
nizes the fact that not all price discrim 
inations are unlawful, but companies 
selling to big distributors must be pre 
pared to justify their quantity discount 
schedules on a strict accounting basis in 
terms of savings in the cost of manufac 
ture, sale, or distribution. It is not likely 
that the commission will interfere with 
the acce pted practices of allow ing reason- 
able discounts for immediate cash pay 
ments, provided such discounts are in 
line with the costs of extending credit. 

Many trade leaders figure that the 
ban on splitting brokerages will be 
pretty tight and that buyers who have 
set up dummy brokerage houses and 
manufacturers who sell through brokers 
with the understanding that a portion 
of the fee will be rebated to the even- 
tual customer would be well-advised to 
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cut it out. Other distributors disagree, 
maintaining that their brokerage cuts 
can be legally preserved. 

But in any event there is apparently 
nothing to prevent a manufacturer from 
giving a big customer virtually the full 
brokerage as a price reduction, justi 
fied by the manufacturer's saving in 
handling such business direct, At the 
same time, it should be noted that, in 
all questions concernig the validity of 
quantity discounts, FTC will probably 
insist that a contract with a big customer 
must carry its full share of the seller's 
whole overhead. This is the same stand 
FTC has taken in the Goodyear vs. Sears, 
Roebuck case, brought under the old 
Clayton act. 

FTC will probably administer the ad- 
vertising allowance section with the full 
realization that some customers are able 
to render sales services that others can't, 
that factors of quality of service as well 
as quantity of allowance enter the pi 
ture. Thus, in interpreting the phrase 

proportionally equal terms,” FTC is 
willing to admit a considerable latitude, 
leaving the whole issue to turn on the 
question of good faith, rather than on 
Further, 

phrase 


an accountant’s decimal points 

FTC not interpret the 
‘available’ to mean that a manufacturer 
has to shout from the rooftops the fact 
that he had advertising allowances for 
all comers. “Available” to the FTC 
means “obtainable” and in that inter- 
pretation there is room to consider the 


dc cS 
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quoting special prices t 
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selves of bargain 
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awkward to justify su 
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prices, the necessity of 
stocks, or other spe 
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International 
ROBINSON-PATMAN CONFEREES—Top man in the National Food and & 


Conference Committee, Paul Willis (left) 


led a contingent of manufacture 


tributors to Washington last week to ask questions about the price discrimi 


W. T. Kelley 


(right), chief counsel for the Federal Trade Commission, by 


staff of government experts who spent a full day “thinking out loud”—! 


record—for the benefit of industry 





representatives. 
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Wide World 


CLOSING UP A HEARST PAPER—Seattle witnesses a neat and simplified example 


of how industrial unionism would work in newspaper industry. 
Lewis’ Committee for Industrial Organization. 


expect to join John L. 


Newspaper unions 
Heywood 


Rroun, national president of Newspaper Guild (editorial union) has personally joined. 
Two Guild members were fired by Seattle Post-Intelligencer last week. The Guild struck. 
Mechanical unions refused to pass the picket line. So the paper shut down. 


manufacturers can apparently deduct the 
cost of advertising their own brands, 
justifying such discounts as a saving in 
he cost of manufacture, sale, or distri- 
ution 

Free deals will presumably be subject 
to the requirement that all special al- 


lowances and services must be made 


lable to all buyers on proportionally 


equal terms: i.e., the manufacturer who 
ewes one free with a dozen will have 
free with two half dozens. 
If these interpretations of the law 
may be a cepted as representative of the 
prosecution's thinking—and the trade 
lly believes they may—then busi- 
ness may not expect to fare so badly at 
the hands of the courts, and the Robin- 
son-Patman act may prove not to be a 
harsh interference with normal business 
procedur 


to give Onc 


Law Relieves Buying Pressure 
A number of manufacturers are al- 
ready grateful for the leverage which it 
has supplied in their attempt to unsad- 
lle buying-pressure. Cancellation of 
special terms and discount schedules fol- 
wed fast on the heels of the act's pas- 
zc, and although many producers were 
led to hold in escrow funds rep- 
g the price advantages due big 
ouyers under the old schedules, they are 
w cancelling such arrangements, on 
ground that it may be four or five 
ts before it will be possible to deter- 
what discounts might and 

t have been legally allowed. 
Having gotten out from under on the 
ounts, manufacturers are trying 
mnclude new contracts satisfactory to 
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their big buyers, in the full realization 
that there is still a good deal of legal 
latitude for special concessions and that 
FTC won't be as tough as many feared. 
Since they may be called on to justify 
these arrangements in terms of produc- 
tion or distribution economics, many are 
introducing a sorely needed  cost- 
accounting control which is showing up 
production wastes and uneconomic sales 
contracts in their true colors. 


No Absolute Buying Equality 

As for the distributors, the little men 
may not get just what they thought they 
were going to get in terms of absolute 
buying equality, but they will have the 
satisfaction of knowing what the big 
boys are getting. This is not to say that 
the law will put an end to chiseling 
there’s plenty of room for that in so 
vague a document—but the emphasis 
will at least be on more righteous pro- 
cedures. 

The large distributors aren't too ter- 
ribly worried. True, they lost some of 
their price advantages in the early rush 
of producers to protect themselves, but 
they are getting some of those conces 
sions back—legally—and they expect to 
get others as soon as the situation clari- 
fies itself further. And in the last analy 
sis they hold several trump cards. Sheer 
buying volume is one, and the other is 
the possibility of securing their require- 
ments from owned or largely controlled 
sources of supply. 

So to the trade generally it looks 
pretty much like business as usual, even 
though the first few test cases may kick 
up something of a rumpus. 


Swift Sells 8 Yards 
Court approves deal under con- 


sent New 
formed to take over. 


decree. company 


Last week an order signed by Justice 
Jennings Bailey of the United States 
District Court of the District of Col 
umbia marked the beginning of the final 
act, by which the only 

satisfied provision of the famous Pach 
Consent Decree of 1920 
come operative. The order approves tl 
sale by Swift & Co. of its 
interest in eight stockyards for $7 
170 to the recently organized Us 
Stockyards Corp., which will rais 
money by a public offering of its 
curitics 


heretofor f 


ers will b 


control 


End of the Chapter 


This transaction marks (he 
one of the bitterest and most specta 
ular battles ever fought under the 
trust laws, in which the "Big Fiy 
packing companics—Swift, Armour 
Cudahy, Wilson, and Libby—were ¢! 
accused, and interests championing 
small and independent business 
the government, were the accusers. Th 
consent decree, which ended the battle 
provided that the packers should divest 
themselves of their controlling interests 
in stockyards, railroads, and other sup 
plementary facilities that gave them val 
uable advantages. 

Since the decree was entered, several 
unsuccessful attempts were made t 
soften its provisions, the last of them 
in 1932, when the packers’ plea 
denied in a decision written by Supre: 
Court Justice Cardozo, declaring tl 
packers should be left “exactly wher 
they have agreed to stay.’ 

Swift's stockyards interests were or 
of the major bones of contention in tl 
early proceedings, but up to now the 
order to sell, contained in the decré 
could not be carried out 
ready, able, and willing buyer did not 
appear. 


Way Cleared for Sale 


However, some time ago, when the 
United Stockyards Corp. was organized 
it became apparent that a deal was in 
the making; and later the entering of 
Justice Bailey's order cleared the way 
for the sale 

Under the agreements, the new con 
pany acquires control of the Brighton, 
Milwaukee, Portland, Sioux City, and 
South San Francisco Union stockyards 
and all the Swift interests in the Fort 
Worth and St. Paul stockyards and th 
Union Stockyards of Toronto, Ltd 

G. F. Swift, president of Swift & 
Co., points out that “the sale of our in 
terests in the stockyards in no way 
affects our present method of doing 
business, nor our contracts cus 
tomers. Our packing plants, branch 
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selling to the Moneyed Farmer 


Several parts of the country have an exceptional gain 


pany whose president is W. K. Wright 
who was formerly in charge of Switt’s 
stockyards operations. Others who werc 
formerly connected with the operations 
of Swift's stockyards have become ofti- 
cials of the new outfit. 


in farm income, and even in the worst spots there is 


something to live on. 


br early bird wouldn't have achieved 

h renown if he hadn't known, before 
- érst matutinal chirp, that there would 
. worms aplenty and jast about where 
.d find them. Which is why many 
sming areas have been shouting that 

have cash—they don’t want mer- 
handising early birds to grab an extra 
«) winks, thinking that, due to drought, 
» js no business to be done this year 
vtside of the cities. 

National distributors will find worms 

fat, juicy ones—for the pecking. The 
problem boils down simply to where to 
ook, and rapid harvesting progress is 

oplying most of the answers to that 
ne. The story these harvests tell is of 
better crops and higher prices in much 
iof the country, modest prosperity in 
most of the rest, and black despair in 
none. 

Even in the worst spots, where crops 
are failures and heartsick farmers have 
turned the cows into the corn, there still 
will be some income from those same 
cows. Some will go to slaughter houses, 
some will be fed through government 
loans. Those that are saved will pro- 
vide milk, butter, and cheese which will 
bring the best prices in years; those that 
are butchered will add a little money to 
dothe and feed the family. 


On the Plus Side 


On the other side of the ledger are 
the exceptional gains in farm cash in- 
come in the Far West, in the cotton belt 
from Alabama westward, and in Maine. 
Higher potato prices tell the story in 
Maine; the harvest is expected to run 
a little less than 39% ahead of last year 
(that for the country as a whole is more 
than 24% lower) while prices have 
doubled. 

California is expecting farm income 
of more than $600,000,000 for 1936 
against $473,361,000 last year. Citrus 
‘rut crops are large; other fruits, 
though nipped by early frosts, suffered 
ss than in most sections and are going 
to market at high prices; the — is 
‘or rising receipts from livestock and 
vestock products. Washington and 
Oregon, with bumper grain crops and 
‘ait fruit yields, won't be far behind 
Glifornia’s percentage increase, and the 
“ountain states anticipate the market- 
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ing of good crops at better than 1935 
prices. 

Cotton and truck crops in Texas are 
good, in all but the northernmost sec 
tion, and the Lone Star state is among 
the most prosperous farming areas 
Other cotton-producing states, except in 
the Southeast, will have much larger 
yields per acre than last year while prices 
still hover around 12¢ a pound. In 
North Atlantic and New England states 
—where livestock, milk, butter, and eggs 
supply most of farm income—prices are 
higher, and drought has damaged pas- 
tures and hay severely in only a few 
areas such as western New York. 


Help from Livestock 


In the parched Middle West crop in- 
come will be lower, despite higher prices. 
But these are all states rich in livestock 
(most of them get less than 25% of 
their income from cash crops) and the 
government is helping stock raisers to 
avoid distress marketings. The result 
will be bigger income from livestock, 
offsetting most, if not all, of the crop 
losses. The only fly in the ointment is 
higher feed cost—that means lower net 
income, less actual cash to be available 
for other purposes. 

Kansas stands out as the drought state 
that got a real break. The extreme heat 
did not come until after the winter 
wheat crop had matured. Jayhawker 
farmers harvested 120,198,000 bu. 
against 63,947,000 in 1935 and added 
$60,000,000 or more to the state’s cash 
income, although failure of later crops 
will reduce that gain. 

North and South Dakota, eastern 
Montana and Wyoming, western lowa 
and Minnesota, and Nebraska are the 
areas of worst drought. Even higher 
livestock income can't pull them up 
abreast of 1935. Resettlement Adminis- 
tration and Works Progress Administra- 
tion will pump in more than $30,000,- 
000—but government relief can give 
these farmers only enough money for 
the barest necessities and for a new start 
next year. 

This, however, does not alter the be- 
lief that farm income, including federal 
crop benefits and relief, will run over 
$4,540,000,000 for the second half and 
$7,835,000,000 for the year (BW’—Aug 


































































































































Pictures 
MORE FOR MILK—Scorning an increase 
of 25c. in the New York Milk Control 
Board's fixed price, Stanley Piseck, head 
of the State Milk Producers Federation, 
urges farmers to hold out for a price of 
$3 a hundred pounds—an increase of 55c. 
Producers threaten to strike as they did in 
1933 if their demands are not met. 


1’36,p13), against $3,987,000,000 and 
$6,943,000,000, respectively, in 1935. 
Gains in the prosperous areas and higher 
prices for all will make up for crop 
failures. And the improvement is likely 
to carry well over into 1937, for it is 
next year that the pinch of short crops 
and diminished livestock supplies will 
be felt the most. 


Effect on Farm Policy 


That the pinch will exist next year is 
admitted by the Department of Agri- 
culture and there have been rumors that 
all restrictions would be taken off grain 
planting next year in order to restore 
working surpluses. However, Sec, Wal- 
lace flatly ym abandonment of the 
soil conservation program, even though 
there may be modifications when he and 
President Roosevelt attend the drought 
conferences in the Middle West later 
this month 

Meanwhile official Washington seems 
to be swinging more and more to Sec 
Wallace’s “ever-normal granary” plan 
and crop insurance to protect the farmer 
from drought and other hazards. The 
ever-normal granary scheme contem 
plates storage of surplus crops (perhaps 














































by loans to farmers against commodities 
impounded) for use in years of shortage 
such as the present; it is advocated as 
promising to stabilize the price the 
farmer gets and the price the consumer 
pays. To prevent these surpluses get 
ting out of hand, some system to control 
seeding would be continued. 

Present conversations on the crop in- 
surance plan link it with the ever-normal 
granary idea—it is felt that impounded 
surpluses could be used to pay the premi- 
ums. This presupposes adoption of the 
granary program; if it doesn't go 
through, the Department of Agriculture 
can fall back on its earlier idea of farm- 
ers’ meeting premiums out of benefits 
for soil conservation. 


Food Voluntaries Gain 


Wholesaler-owned groups have 
fastest growth. R-P law and 
chain taxes may curb them. 


A CONTINUING increase of voluntary 
chains in the food industry and highly 
accelerated growth in membership are 
indicated by a recent survey of the field, 
made by the American Institute of 
Food Distribution, Inc., and published 
as an “Index to the Voluntaries and 
Co-operatives.” 

The number of groups increased 
from 775 in March, 1935, to 809 in 
May, 1936, while their membership, 
made up of individual merchants, grew 
from 103,334 to 110,040. This was an 
increase of 34 groups and 6,706 mem- 
bers. 

Of the three types of voluntaries, 
the wholesaler-sponsored groups in- 
creased by 53 and added 8,089 mem- 
bers. There was an almost correspond- 
ing shrinkage in the number and 
membership of small solely cooperative 
buying groups, indicating that members 
of the latter type are finding it more 
desirable and profitable to take cover 


rebates, 


umbrella of an already 
operating, fully established wholesale 
concern, Only a slight increase in the 
number of groups and members was 
recorded by voluntaries that operate 
through retailer - owned wholesale 
houses. The retailer-owned wholesaler 
group numbers 166 with a membership 
of 24,849. 


under the 


Drift Toward Wholesalers 


Most observers believe the drift to- 
ward groups that are sponsored by an 
established wholesale house will con- 
tinue, because it represents the most 
efficient set-up so far devised, takes full 
advantage of already existing distribut- 
ing channels and equipment, and does 
not require new initial investments for 
establishing operating facilities as is 
the case when retailers join for volun- 
tary cooperation. 

In the period between the two recent 
surveys by the institute of the total 
number of groups, the percentage rep- 
resenting wholesaler-sponsored groups 
increased from 62% to 66.4% while 
their membership which accounted for 
71% of the total in March, 1935, now 
stands at 75% of total. 

The institute notes that the move- 
ment has generally passed the promo- 
tional (and racketeering) stages to 
graduate into sound business practice. 

However, two recent developments 
are giving champions of all types of 
voluntary chains considerable to worry 
about. The first of these is the new 
Robinson-Patman Law, which cramps 
the style of many voluntaries because 
secret allowances, and other 
devices on which the headquarters 
organizations thrived are going to be 
less easily secured. Any material de- 
crease in the income from those sources 
would undoubtedly affect the amount of 
advertising and cooperative sales activi 
ties unless members were willing to 
make larger weekly payments 

The other development involves new 


SAFETY BUSINESS—S\»:, 
pal regulations designed 
ing hazards are 
garage men and equipment 
Effective Oct. l, New y K state mote 
ists will be required to install refes vi 
such as this employee ot the State \ 
Vehicle Bureau is displaying, on the r., 
of all automobiles. 
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Punitive taxes 
chains have been imy 
states and been held 

Now state legislatures, h 
revenues, are eyeing the f{ 
levying similar taxes on | 
the voluntary type. The 
big corporate chains 
Standard Oil of Indiana 
1°36,p15), to 
transforming themselves int 


taxes. 
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organizations heightens the 
some new type of tax legislat 
these groups. 
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Millers Lose Rate Plea 


WASHINGTON (Business Vi 
—Minneapolis millers fail 
approval by the Interstat 
Commission of a proposed re 
the freight rate to Chi 
milled from Southwestern winte: 
The cut in the rail rate was 
meet the competition of S 
and Buffalo mills to bet 





use earnings to pay off RFC lean of $10,000. So far ' 


Snyder has hauled 523 carloads of freight between Pionee 
On 


ON MONDAYS, WEDNESDAYS AND FRIDAYS—The Pioneer 
& Fayette Railroad makes its 13-mile run. Smallest system in the 
country, it will show a profit this year. Earl S. Snyder, presi- 
dent, engineer, conductor and maintenance supervisor, hopes to 


Fayette, Ohio, as compared with 406 loads in 1935 
Thursdays and Saturdays Snyder runs a hardware bus 


18 BUSINES 






























we that leads to-— 


quicker figures, cheaper figures, 
more complete figures 
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THE Comptometer line of adding-caleu- 


lating machines maintains its front-rank 
Produren position in the field of accounting as 
ate Mot " 
Il reflector 
“ate +} hoe 
On the rey 


at 


high-speed equipment for all figure work. 


Those qualities which distinguish 
Comptometer performance— mechanical 
precision; sound construction; Con. 
trolled-Key safeguard against operating 
errors, and other automatic safety con 
trols — are available in units suitable 


for every kind of figure work. 


The variety of machines available 
offers a suitable model for economical 


production of each class of work. 


A Comptometer representative will be 
glad to discuss the line with you, and 
recommend the machines most suitable 
_ to your own particular needs, A tele- 
“ phone call or letter to any Comptometer 
Bu STANDARD MODEL J COMPTOMETER— 


) ODtain High-speed, dependable machine for all 


office — or to the address below — will 


Geure werk. bring you further information. 


FELT & TARRANT MFG. CO. 
1733 North Paulina Street Chicago, Il. 





20-COLUMN 
DESK UNIT COMPTOMETER— Especially 
designed for sales distribution and general 


statistical work. 


COMPTOMETER 


“REG. U. 8S. PAT. OFF.” 
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ECONOMY 


IS WORTH YOUR 


ATTENTION 


Safe and sound economies are always worth 


your attention—and here is one that is 
benefiting millions of property owners. 
These owners have found substantial sav- 
ings in fire insurance costs through Mutual 
fire companies. 

The Mumal form of insurance is older 
than any other and differs from all others 
in Certain respects. Rates are the same— 
legal supervision is the same —the same re- 
serves guarantee the utmost in protection, 
but the Mutual company returns the saving 
derived from economical operation to the 
policyholders at the end of each year. 

[he seventy-five members of the Federa- 
tion ot Mutual Fire Insurance Companies 
recurned over $135,000,000 to their policy- 
holders in the last ten years—a substantial 
reduction in net cost. 


FREE BOOK 


Write today for free interesting booklet 
on Mutual fire insurance. Address the 
Federation of Mutual Fire Insurance 
Companies, Room 2509, 919 No. Michigan 
Avenue, Chicago, Illinois. 


MUTUAL 
FIRE 
INSURANCE 


An American Institution 








This seal identi- 
fieaa member com- 
pany of The Fed- 
eration of Mutual 
Fire Ineurance 


Com pantesand the 
American Mutua | 
Alliance. ltiaa 
symbol! of sound 
ness and stability 



























| enabling the Minneapolis mills to lower 
| their costs by mixing the Southwestern 
winter wheat with the more expensive 


Northwestern spring wheat. The pro- 
posed reduction from 12¢ to 8¢ per 
hundred pounds would have been 


equivalent to 8¢ per barrel of flour on a 
maximum of 25% of the wheat ground 
by the Minneapolis mills, In denying 
| the rate reduction both on an emergency 
and a permanent basis, the commission 
asserted that such a piecemeal adjust- 
ment would jeopardize the entire rate 
structure without sufficient justification. 





Stokers for Defense 


Coal men sell more, as protec- 
tion against other fuels. But 
new problems arise. 


CoaL men are pretty well agreed that 
the stoker is their best defense against 
gas and oil. As a result 17,456 Class 
1 stokers were sold in the first six 
months of this year against 8,494 in 
the same period of 1935. In the same 
time, sales of Class 2 stokers totaled 
936 against 686 last year. Class 1 units 
are domestic stokers and Class 2 have 
a capacity from 100 to 200 lb. of coal 
per hour and are used in apartment 
houses and small commercial heating 
jobs. 

The present perplexities are: Who 
should sell the stokers? Are the coal 
producers doing their part in the prepa- 
ration and sizing of coal? Is present 
equipment adequate ? 









Many coal operators believe that they 












QUODDY CLEARANCE—With the $7,000.000 power project junked—at least fo . 
time being—retailers in Eastport, Me., pull in their horns. 
Quoddy would make Eastport a boom town, Louis Breidy stocked up hi. m 
nishings store in anticipation of brisk trade; now he’s chopping dow 


When it lo 





must become more active 


ing. So some have be 


agents for equipment aday 
coal. Some have taken tl 
put of a manufacturer and 
ing it under their 
more have financed develo; 
in coal-burning equipment and 50 
cases, sold the stokers thro 
sales departments or a subsidiary. 


own na ¢ ‘ 


Wide Range of Coal 

Two anthracite operators are in the 
manufacturing field with stokers for 
buckwheat and rice coal. Ar 
producer markets a chestnut ht 
A few bituminous companies are also 
active, one large company with a m- 
chine suitable for this low-volatile coal 

With large manufacturers lil 
Belt and Fairbanks Morse in the busi- 
ness, and more recently Kelvinator and 
Norge adding stokers to their retriger- 


ation line, a growing number of coal 
men feel that it is unwise for them to 
swell the ranks of the smaller stoker- 
makers. Also, building a stoker to sutt 


a coal hog-ties the dealer, limits the 
consumer to one brand, and sets every 
other stoker salesman to talking down 
that coal. 

In a recent survey, Coal Age te 
viewed the large diversity of grades and 
sizes available for use with stokers 
Over 80% of the operators, covered 9} 
this check, are now washing or spr) 
ing stoker coal to make it dustless 

Retailers and consumers report get 
erally in favor of the stoker. The main 
troubles come from improper applica 
tion and faulty adjustment of it 
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ass Hats and Rugs 


Yanufacture of cloth from glass 
- studied by two firms, 
oy is in insulation. 


Main use 

ye years 2g0 there was a story of a 
. sral-VOu gentleman from central 
. a was buying a headstone for 


ope wht 
lamente 
iy jame *s 
st man ash 


spouse. When the monu- 
d what he wanted carved 


ath the names, he said, ‘Glass 
mca. _~ 

ts.” e ; , 

Glass pants! exclaimed the horri- 


1 gone-cutter. “You can’t put that 
a gravestone.’ aiad 
But the customer insisted, “Glass 
ats! ] want glass pants! You make 
witcher like dis!” and he clasped hands 
th the memorial merchant, who with 
re presence of mind, broke down and 
et to keep from laughing. 

But the joke 1s about to be ruined by 





—_ 9 glass companies—Corning and 
J wens-Illinois—because they are now 
Jucing glass cloth. You may soon be 
x le to make it into pants or anything. 
st for the Of course, glass cloth is not new as 
hed as if lea. A generation ago in France, 
men’s f spun glass was woven by hand into 
' ities. lamp-wicks, and other articles, 
riosities. But at the Chemical Show 
Corning Glass Works ex- 
Ny) 
\ 
SO 
Clr Own 
in the 
rs for 
€ also 
a wt 
dal 
Link 
DUSI- 
t and 
oal 
to 
» Suit 
te 
very 
own 
ind 
Ba cae Week 
ers COWNED IN GLASS—Milady’s dress, hat, 
| DF purse, and knitting yarn might have been 
ray pop bottles, but for the intervention of 
the Owens-Ilinois Glass Co. which has de- 
en veloped fibrous glass, so fine that a sin- 
ain tle strand 31,000,000 ft. long could be 
Ca trawn out of a pound of glass. The devel- 
pment opens tremendous possibilities in 
be production of fireproof fabrics. 
KK 
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hibited several fabrics woven from} 
| 


hbrous glass yarns by a patented process 


and experiments are now going torward 
in a serious way, At the 
the Owens-Illinois Glass Co. in Newark | 
' 


O., the Corning and O-] Companies are | 
playing with the idea and making prog 


laboratories of | 


ress. 


Materials used are at tl 


apout the same as 
in ordinary window-glass, and the mol 
ten mixture comes out in strands as fine 
as 0.0002 in. in diameter. Six months 
ago these strands averaged 15 in. in 
length. Today they are spinning a more 
continuous fiber—not endless and un- 


breaking, but long enough to handle 


Now in Colors 


The first fabrics were 
looked like white canvas or the top of 
a sock. Today they are hand-weaving 
sheer materials like silk and producing 
them in red, blue, black, and other col 
ors. Owens-Illinois is producing about 
1,000 Ib new yarn 
Corning has a 
furnace in process with a capacity of 24 
tons a day. The immediate market, how- 
ever, is not for cloth but for thermal 
insulating materials, fibrous | | 
granular form to be blown between the 
walls of buildings like a shower of cot 
ton marbles. Other uses include insula- 
tion for steam pipes, electrical equip 
ment, and refrigerators, and for other 
applications where asbestos is now used 

The possibilities of glass cloth are in 
triguing. It is fireproof, waterproof, 
vermin-proof, insulating, and light in 
weight. All these qualities suggest its | 
use In draperies, upholsteries, theater 
curtains, Carpets, rugs, and awnings. But 
the development of finer fabrics by this 
process leads naturally to its use in cos- 
tumes, store and window displays d 
for clothing. Whether glass cloth wil 
have heat-insulating value suitable for 
winter wear remains to be seen. Much 
will also depend upon its durability 


coarse and 


ana 


week of the 
continuous glass-melting 


class if 
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Silicosis Problem 

When glass textiles were introduced | 
in France, as wearing apparel, it was| 
found that fine particles of glass flaked | 
off and irritated the skin and it was| 
feared that these particles might be | 
breathed and cause There are 
also serious considerations for the textile 
manufacturer, should the yarn become 
adaptable for machine operation. Will 
these hard-glass fibers ruin the looms 
and knitting machines? And again will 
silicosis be a menace to the operator? 

All these aspects are under study 
Meanwhile, glass yarns have been made 
into suits, sweaters, hats, purses, doilies, 
table runners, and hand-loomed rugs 
mostly knitted by the wives of Owens- 
Illinois men. There also was much in- 
terest, here and there, in the subject of 
bathing suits, until it was learned that 
they would not be transparent 

A number of textile mills have se 


silicosis 





Nothing new 


under the 


Sun ! 
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Read what's been done 


to modernize 
industrial 


lubricants 


When @ brand new line of lubricating 
products jumps in three years from 
nothing to sales of millions of pounds 
per year.... that’s news! Significant 
news! important news to men respon- 
sible for production and upkeep costs 


A few years ago it was generally be- 
lieved that film strength of lubricating 
oils could not be increased without 
destroying lubricating properties 
Oils were used which dripped or leak- 
ed from bearings, or else were loaded 
with foreign materials harmful to sur- 
teces they were supposed to protect 


To meet and beat these problems, 
Houghton developed STA-PUT LU.- 
BRICANTS, with greatly increased 
film strength, leak resistance and high 
ciliness value. They last longer and 
carry greater loads, all at lower ulti- 
mate cost to the user. We have case 
studies to prove it. Write for details 


> 


ess oil. 





Ss often ™ 


STA-PUT 
LUBRICANTS 


A Product of 


E. F. HOUGHTON & CO 


hicago PHILADELPHIA ~- Detroit 





SAFETY FIRST- 
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DID YOU KNOW 


ds han 


that the speed of freight 
trains has heen stepped up 


43% im recent years 


that 44% f ewery dollar 
ipe railroads take in goes for 
railroad payrolls 


née 


that many railroads 
(arry your auto 
tacation spots far 

i a third ticket 


‘ 


that you ave far safer on a 
railroad train than you ave in 
your own bome 


_— 





goes forward! | 


T IS certainly no news that step-up in passenger schedules, 
, America has been passing to a point where many limited 
through a depression. trains now average mile-a-minute 
speed. And freight transport 
The railroads, like every other 4j54 has been speeded up — an 
business in the land, have had their average of 43%. 
problems, and plenty of them. 
But the real story of railroad enter- 
And like every other enterprising prise is scarcely told by these 
American business, the railroads figures, for it is a story of speed 
have faced those problems with j,i, safety unmatched by any other 
honesty and patience, with resource- transportation in the world! 
fulness, most of all with determina- 
“tion to go ahead. In its details it is, perhaps, an un- 
dramatic story — of light rails 
A vast range and variety of better- replaced by heavier ones — of road- 
ments in railroad practice and jeg, improved —of brakes and 
equipment is the result — such bet- couplings bettered — of locomo- 
terments as air-conditioning, for jsives increased in power — of 
example, which makes a railroad courageous investment matched 
passenger car today the cleanest, by constant thrift in order that 
quietest, most comfortable way service might be maintained and 
to travel. even improved in the face of 


: : : reduced revenues. 
Conspicuous also is the notable 


The big fact, however, stands clear: 
Wow orks 'gummume RARE E CARMODY, csloomen Temes: the American railroads today are 


New York “I've traveled a bit in the last 
When I step on five years, sol really had a 


atran I know chance to appreciate the progress . ,ac Pil. y 2c ¢ ae ae , 
A hance to appreciate the progress ready as America goes ahead — ready 
there, and in 99% cently took a long trip. There's no 


of the cases | will comparison between train travel to provide that indispensable reli- 
be on time to the minute ”’ today and train travel five years ago.” 

ability combined with adequate 
MRS. BEATRICE MITCHELL, MME. ERNESTINE SCHUMANN HEINK, = 
mother, Tulsa era singer: “The only reason = = > ‘Ee » > - 
pate spore singer: “The only rescen means and men to move tremen 
are so courteous so extensively is that the rail ° ; 
and thoughtful roads are so comfortable. With dous tonnage, which a recovering 
that travel with . room to move about at will you . 


children is no ' fee! completely relaxed at the ° 
Guuhie of alf theee days ; nation demands. 


end of the journey 


Associarion /i\ VOR GAN |RVVOUROADS 


HEADQUARTERS: Traasportation Building. Washington. D. C 














cured samples of this glass yarn for 
experimental work. For though glass is 
not threatening cotton or 
silk, it offers possibilities that are not 
being overlooked. The glass manufac- 
turers are not planning to manufacture 
fabrics commercially, but are actively in- 
vestigating the various fields where this 


wool, rayon, 


material might offer special advantages, 
in 
example 

Corning and Owens-Illinois 
pooled their patents on these fibrous 
glass products. But the two organiza- 
tions will proceed independently in de- 
veloping the market, 


draperies and theatrical fabrics, for 


have 


Decline and Fall of RFC’s Empire 


The great lender finds itself becoming just a great 
liquidator as business recovers, railroads and banks 
get out from under—latter with some difficulties. 


ONE of these days, Jesse H. Jones may 
be out rustling a new job. Recovery is 
putting his Reconstruction Finance Corp. 
out of business. 

It's a long-pull proposition. But 
RFC has passed the zenith of its opera- 
tions. To all intents and purposes, it 
has ceased to be the government's great 
lending agency and become its great 
liquidating corporation. 

Broad - beamed, white -haired Mr. 
Jones, accustomed to the bustle of Texas 
banking, may find it a trifle palling. 
Not to pass on loans—just to rake in: 
that’s no life for an active man. 

RFC simply has outlived its useful- 
ness. Banks, railroads, and industries 
are not borrowing from the government 
in volume. What loans there are, the 
commercial banks are making—glad of 
a chance to use some of their idle funds. 
No need any longer to take money from 
Uncle Sam—-even if Mr. Jones only re- 
cently announced a cut in interest rates 
The banks meet the competition. 

And this is the handwriting on the 

In the 46 days ended Aug. 15, 
collected $200,000,000 more than 
it paid out. That was a substantial con- 
alate to the Treasury's good budg- 
etary showing in the period (page 26). 

Clearly, the RFC was a depression 
baby. Its strength lay in industry's 
weakness; and now industry is getting 
stronger. In 1932 and when 
banks and railroads needed money to 
keep going, RFC did yeoman service. 
Money went out fast; came in slowly, if 
at all. But now it’s turn about. Here 
is the tabular story of the rise and fall 
of the RFC, showing how large ad- 
vances in the first three years of opera- 
tion were later more than balanced by 
repayments: 


wall: 


RFC 


1933, 


$7 06,000,000 
1,121,000,000 
566,000,000 
135,000,000 
2 49,000,000 
200,000,000 


Aug. 15, 1936) 


Excess of receipts over expendirures 


In 


( #O Gays ended 


RFC now is in th 


essence, 


of an executor of an estate: winding up 
affairs of the deceased. True, it is still 
making loans to industries, if banks 
won't take the risk; true, it has entered 
the field of financing airplane ec ulp- 
ment trusts-and has gestured tow a bus 
loans; true, it still makes relief advances 
to states. But its big job—helping out 
the banks and the railroads—is done. 


Will Be Kept Going 

On Jan. 31, the corporation's lending 
powers expire. Congress undoubtedly 
will renew them—just to keep the shell 
alive. And, of course, RFC must keep 
going in its capacity as liquidator. That 
it means to be energetic in this new 
guise is indicated by recent activities 
In the New York, New Haven & Hart 
ford receivership, it objected to certain 
court rulings; in other railroad reor 
ganizations, the corporation has inter 
vened 

In such RFC represents itself 
as being just another creditor. None 
the less, it has been right on the job 
Ultimately, if it tries to get dictatorial, 
a showdown might be forced between 
two government agencies—RFC and 
ICC (interstate Commerce Commis- 
sion). But that is not likely yet. 

Meanwhile RFC wields power over 


cases, 


VANISHING CORPORATION — Jesse H. 
Jones watches it slip away. His RFC is 
slowly being liquidated—perforce, as banks 
pay off 
Cause: 


redeem 
which’ is 


loans, pre- 


and railroads 
ferred stock. 
putting government out of banking. 


recovery, 


interest W! 
nec de d 
RFC 


ing to underwrite a 


ratcs. 
forced down 


' ' 
a iower fate than 


willing to risk. Th 


flotation went like | 
need to take up any 
In management 
those railroads whi 
straitened circumstar 


is waning fast. TI 


$100,000.01 


out from under (Bij 


Of advances totaling $< 
have repaid $155,301 


rate of repayments is 


the first 
roads withdrew $64 
pawn. 

Banks also have 
Jones’ toils 
p40) 
000 
loans 
the 


seven m 


has been 
of 


movement to 


ont 


2 


beer 


rapidly 
Pa + ntecug ¢ 
aper amounting 


redeen 
$1,950,000,00¢ 


debentures, capital notes 
stocks has quickened 
in this group amounted to § 
000 and, as of July 
aggregated $343,000,00 


July alone 
$150,000,000 
Whereas the RFC 


Sit 


; 


RF 


2 


re payme nts 


s by 
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IN 1936. 


IN ILLINOIS 


@ They use an Aluminum dipper! 

What a dipper it is! So big that one load would 
completely fill a room in your house ten feet wide by 
eleven feet long. 

The dipper’s work is “stripping the over-burden,” 
that being the name given the 15- to 50-foot 
thick layer of soil, shale and stone which covers 
the thin bed of coal lying under vast areas of 
Illinois prairie. 

Once this mammoth dipper uncovers the bed of 
coal, it is a simple matter to load it into trucks or cars. 

Getting ¢o the coal is the expensive thing. 

By using a dipper made largely of Alcoa Aluminum 
alloys the operators are cutting that digging expense 
approximately 30 per cent. 

For this dipper has a capacity of 32 cubic yards; 
the largest in the world. Yet it is operated by power 
equipment originally designed for a much smaller 
dipper made entirely of heavy metals. 

Therefore the same power equipment and the same 
aumber of men actually move 30 per cent more over- 


= 
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burden in the same time, because the weight saved by 
using the light strong alloys of Alcoa Aluminum was 
put into extra dirt-moving capacity. 

For months on end, 24 hours a day, 7 days a week, 
this dipper has been operating, moving 30 per cent 
more load every time it swings. It can do these things 
because nature made Aluminum light, and research 
has made it strong. 

Ic is this unique combination of qualities that is 
Causing streamline trains and buses and truck bodies 

o “go” Aluminum. 

That is why everything that moves or must be 
moved operates more economically when made light 
with Alcoa Aluminum. 

Engineers in many industries are finding new 
places every day where the lightness and strength of 
Alcoa Aluminum save power, and add convenience and 
mobility. With this saving, the user also gets superior 
resistance to corrosion, which assures long life and 
low maintenance. Aluminum Company of America, 
2104 Gulf Building, Pittsburgh, Pennsylvania. 














BROWN FOR BOTTS, ¢ 
Movie-goers who 
Tractors,” in which he plays the part of 


enjoy Joe 


now getting a chance to see a genuine 


Caterpillar Tractor plant at Peoria, LIL, in action. 


when a railroad repays a loan, it does 
not adopt the same cool, detached atti 
tude when a bank wants to get back its 
debentures or preferred stock. Then, 
RFC must look out for depositors 
Therefore, it has adopted a policy of 
not accepting a repayment from a bank 
unless it is satisfied that capital will not 
be impaired and that the ratio of cap- 
ital funds to deposit liabilities is un 
doubtedly sound 

There was a case in Chicago—so a 
newspaper report said—in which a bank 
was not permitted to pay off its capital 
notes; further, it alleged, RFC 
stepped in and v advance in 
the salaries of offi 
ing mid-depression incomes 

RFC says it cannot identify the in- 
stance and denies that it is trying to re 
tain a bulldog grip on American bank- 


was 
toed an 


ers who were draw- 


ing. Its answer is a simple restatement 
ot policy We do not approve banks 
increasing earnings do not 
pustily repay 
ments might weaken the 
bank Theretore, RFC 
spokesmen, the bank in point must not 


salaries if 


it; we do not welcome 


when they 
conclude 
have been earning enough to warrant 
an increase in salary expenses nor in a 
strong enough position to reduce its 
apital funds 


Red Light on Dividend 


Just another example of what the new 
federal tax law is doing to corporate 
routine—Hecla Mining Co. stockhold- 
ers needn't expect the usual Nov. 15 
dividend on that date and there is no 
how much it will be. 
means of a 


certainty as to 
They are forewarned by 
letter enclosed with August dividend 
checks. 

Directors would normally vote the 
payment in October; this year they will 
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ATERPILLAR FOR EARTHWORM lent the 
Brown's new 

Alexander Botts, are 
giant ol 


factory to 
smooth out 


offic ials 


show, “Earthworm 
company 
industry, the Paul C. 


Caterpillar 
wait to pet a better idea of the year s 
profits and to gauge the effect of the 


tax. The date of payment,” says the 


Budget-Balancing Near? 


mechanical and 


who 


Warner Brothers for severa 


technical problem 


welcomed the film’s hero 


Smith, advertising; B.C. Heacock, president 
G. M. Walker. advertising manager. 


At right is a <e1 


letter, “and the amount 
tion will be announced 


Novembe r 


part ot 


No! 


First month-and-a-half report of Treasury for new 
fiscal year looks rosy but it’s misleading. 
thau’s hopefulness isn’t based on facts. 


WASHINGTON (Busine ss Week Bureau) 
—On the surface this weck’s report of 
a month and one-halt ot Treasury oper- 
ations tor the 1937 fiscal year seems to 
bear out Sec. Morgenthau’s promise that 
the budget will move 

There was only a deficit of 


balance. 
$221,000,- 


OOO as compared with more than $585,- 


mto 


000,000 in the 46 days ended A ig. 15, 
1935 

[he trouble is that the 
Nearly as much was spent 


comparison IS 
misleading 
for relief operations this year as last, but 
the large repayments to the Reconstruc 
tion Finance Corp. and the Commodity 
Credit Corp. brought out the full beauty 
of the report—and then some 
What the 
RFC and CCC 
ous purposes 
to retire the public debt 
scheme of taking from Peter to pay 
Paul. The net result was the same as if 
the Treasury had retired debt and then 
borrowed funds in the open market. 
And, no matter how it’s figured, this 
apparition of economy must shortly dis 
appear. Recoveries cannot go on forever 
The Treasury is merely using assets that 
are more or less liquid to plow into 
projects which freeze up quickly and 
automatically, In the month and a half, 
Uncle Sam spent $577,000,000 for re- 


Treasury did was to divert 
recoveries for miscellane 
instead of using the funds 

It was the old 


Morgen- 


lief and recovery 
$766.000.000 tn 
last year 
Since there is a definit 
coverable assets—$4, 300,001 
]ui2 36, p2t ) the deh 
lying low. 
recoveries will fall off, reli 


Over the next tf 
will continue with a monotono 
larity, and the American tax} 
will mount to those gargant 

tions which have become ‘‘nor 


the past tew years 


Load Still Heavy 


estimates of the Tr 


In early 
it was hoped that the defi 
held to $1,000,000 
the work-relief appropriatio 
that $1.500.000.000. and now 
will not be 


could be 


hood is that 1937 
better than 1936, when the books 
on June 30 with a $3,100,000,0' 
(excluding the soldiers’ bonus) 
The Revenue Act of 1936 
Mr. Morgenthau as “a major 
ment in our tax system’- 
vide the additions in income 
would balance the budget. The 
purpose of the measure was to 
sate for losses in other receipts 
cultural Adjustment taxes parti 
In May, the Treasury estimate 


does 1 
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ap ANNOUNCE? 


ig a common error to confuse ‘‘price’’ and FO 
jue.” Actually, “value” is what you get for - 
price you pay. wew DE LU 
Ford believes truck ‘‘value’’ should combine ENT FOR 
quality and low price . . . that it should in- gauiPM 
low operating cost, low-cost maintenance ycks AND 
j long-lasting performance. The cost records me 
truck owners confirm Ford’s idea of value. 


are two examples: 


Acontractor reports that he was able to take a 

ble construction job on open bids because 

s Ford V-8 Trucks gave him high power, easy 

ndling and low operating cost. 

Aretailer was able to give his customers better 
ce and turn losses into profits because of the 
depreciation, interest, repair costs and idle 
of his Ford equipment. 

These examples prove that V-8 Economy is 

ER-ALL ECONOMY .. . that it includes savings 

» fuel and oil, tires, taxes, license fees, insur- 
ce, interest, wages, depreciation, capital invest- 
and repairs. Call your Ford dealer today for 

“on-the-job’’ test, with your own loads. 


Any new 112-inch 
base Ford V-8 
mercial Car can 

purchased for $25 

month, with usual 
-payment. Any 

w 131%-inch or 

S]-inch wheelbase 

lord V-8 Truck can 

purchased with 
usual down-pay- 
enton the new 
niversal Credit 

» 4% per month 

nance Plans. 
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“See America’s Sleepheart . . The 
New Star in the Travel World” 





a Kiltn 


Slay lhe 
CHESAPEAKE 


L“unes_ 





Ema Life Leads in number of 
group policies in force! 






All Forms of 
Group Insurance 
Life ¢ Accident 


Sickness « Pension 
a 


Through our trained Group Representa- 
fives we are equipped to analyze your 
employees’ social problems and recommend 


the proper plan for your organization. 
2 


ETNA LIFE INSURANCE COMPANY 


Founded in 1859 Hartford, Connecticut 


COAST-TO-COAST CLAIM SERVICE 











000,000. That was postulated on better 
business—which has developed, But 
even so, the forecast appears to be a 
bit on the optimistic side. And with 
expenditures more than $8,000,000,000 
there would still be a $2,400,000,000 
deficit to be taken care of. The point 
is that budget-balancing depends on 
economies. As long as recovery and re- 
lief outgo amounts to $3,300,000,000 
(last year’s total), the chance of coming 
out even in any year in the near future 
is slim. 

Thus, the Administration, if Mr. 
Morgenthau hopes to be correct, must 
buckle in its belt. Otherwise, “a revenue 
yield entirely adequate to cover the ex- 
penditures of government and to re- 
duce the public debt” is just vacant 
wordage—certainly not possible by June 
30, 1937, and improbable even during 
the 1938 fiscal year. 


Gets Harder to Fail 


12.5% decrease in failures dur- 
ing first half of "36. Amount of 


losses also cut. 





BACK in 1932, firms used to fall under 
the hammer at the rate of about 560 
every week. Now it takes almost a 
month to roll up that number. Better 
business and stable or rising prices are 
making it easier for old-established firms 
to stay in business, and for young ones 
to take root. Creditors become less press- 
ing when the morrow holds some 
chance of getting paid. 

In the first six months of 1936 only 
5,314 firms failed, the lowest number 
for any year back to 1920, and a sub- 
stantial cut (12.59%) from the numbers 
in the same months of 1935. Actual 
dollar losses to creditors weren't pared 


income in 1937 might reach $5,600,- 





substantially, because 
ures that did occur in 
Some of ( 
difficulties since the n 
made a stab at saving | 

ing to reorganize un 

of the famous 77b. B 

is reducing the number 

well as those of outri 

As usual, the bulk of 
the current year is an 
assets are less than §. 
well over 40% of all { 
assets of less than $5.0 
40% between $5,000 a: 

Out of 5,314 business 
first six months, 3,368 
tailers. Manufacturers 
919, wholesalers with 
the exception of wholesa 
showing a clear and 
provement. 

From the accompanying table. jt ; 
parent that the Philadelp| ia, Cley 


losses. 


Chicago, Minneapolis, Dallas, and 
Francisco Federal Reserv« ts fare 
best. Atlanta had the greatest prop 


tionate reduction in business deat 
failure of a large retail r 
seriously increased the losses. Floods 
boosted losses in New England, though 
the number of failures was reduced 


Swiss Gas-Tax Strike 


AMERICANS squawk loudly at gasoline 
taxes, but they have never reached the 
indignation point of the Swiss. Recently 
these liberty-loving republicans staged 
a one-day motorists’ strike as a protest 
against increased taxation. Practically 
all private cars stayed off the roads a 
cept a few which bore cards that read 
“Driving because of necessity.” The 
government's tax plan was designed t 
force a greater use of alcohol (from 
fruits) as a blending agent 





Reserve districts during first 
difference from first half of 1935. 


District Number 
Boston ..... 512 
New York .. 1,689 
Philadelphia ..... ; 300 
Cleveland 97 
Richmond ........... ; 258 
ao Siar aris mance biden 145 
? iiree enna - 665 
ap eee 224 
Minneapolis ........... 133 
Pe SAPs cccccnccece 229 
SED. cnedwacweehecses 137 
San Francisco 625 


Total VU. S. .. 


Leta: Dun and Bradstreet 








Fluctuations in Failures 


Number of commercial bankruptcies, and losses involved, in Federal 


half of 1936, together with percentage 


Liabilities 


% Change (In Thousands) %o Chan 
—24 $9,190 ; 
—Ii1 34,193 ( 
—16 4,028 - 
—17 6,813 — 8 
—4 4,544 

—28 2,749 Ts 
— 0.4 10,385 —12 
— 04 2,855 +30 
— 8 1,313 —25 
— 3 2,883 

—1l1 1,583 - 
—19 6,637 — 
































re 


BUSINESS W 
















SI Al 
Bia 


Chem! 


it & 


AUGUS 














































‘ew Products 


New things, new designs, new) 
ackages, new manufacturing 


and marketing methods. 











In asking further information on 
" ceoducts or submitting data on 
ew Pen. address Business Week's 
Ten atl 520 N. Michigan Ave. 


mces 





Chicago * 








onomical and convenient 
less-than-carload and half- | 
opments in ordinary box 

Fvans Products Co. offers the 
soryDuplex car partition. It con- | 
' l|-steel partially collapsible 
h can be fastened at dif- | 
to seal one end of the box 
ling while leaving the re- 
pace ready for other goods. 
needed, the entire partition 
| and hoisted in a locked 


be foiaea 
r the roof and out of the | 


spot-remover announced by 
Goodrich Co. has a self-feed- 
» brush which controls the flow of 


new 
















uid to suit 


im mu 


requirements 


al used is non-inflammable 
s said to be effective in removing 
or oil stains from clothing, 


tomobile upholstery, furni- 


Union Insulating Co. says its new 
r pulling 30 and 60 amp fuses 
ss and entirely safe. Its pull- 

res are so shaped that they take 
ld the and they are | 





1 of fuse 
| into a rubber handle for proper 


Co. has announced the 
new unit for use in 

It separates metal pebbles 
that may have remained in the 


Link-Belt 


\ Aerat 
\ & & 


7 








SLAt 
BLACKBURN, INC.,Enginee?s 


2 Specialists in Locating and 
Designing Southern Industrial, 
Chemical, Textile and Power Plants 
7tH & FRANKLIN Srs., RicHMonpb, VA. 
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@® CLARAGE 



























INDUCED DRAFT F 
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WORLD'S LARGEST BREWERY 4ANDLING 
CONTINUOUSLY EXHAUST GASES AT 47! f 
#@® CLARAGE BLOWER WHEEL OF ALUMINUM 
Through 25 years we have 4%” DIAMETER FOR OIL BURNERS, COM- 
. : . . f ) RS T 
specialized. All thinking, FORT COOLERS, ETC 
all action directed to one 


purpose Better Methods 
and Better Equipment for 
handling and conditioning 
air more satisfactorily, more 
economically. 


When you need air condi- 
tioning in your factory, of- 
fice, store, hotel or theatre, 
fans for any service, or 















“Since I became a Waco owner in 
1932, I have flown considerably 
over 200,000 miles for business 
and pleasure. My new ship's high 
demonstrated cruising speed 
saves me much valuable time. I 
would not be without a Waco.” 


Bit Bilhinan., 


President—CLEN 


Manufacturers fer ft 5 


kK oa@w Biedes 


@ To the man who figures hours in 
dollars and cents, a Waco is a valu- 
able asset. Scheduling departures to 
suit his convenience, and actually 
making trips in a small fraction of 







mechanical draft in your 
power plant, consult 
Clarage first. 

Big job or small—S8 ounces 
to 24,000 pounds of ex- 
pert engineering and A-1 
construction 
the facilities to meet any 
requirement exactly. 


CLARAGE FAN COMPANY « Kalamazoo, Mich. 


SALES ENGINEERING OFFICES IN ALL PRINCIPAL CITIES 


MY FouRTH Waco Is THE 


FINEST PERSONAL TRANSPORTATION 


I HAVE EVER HAD 


THE WACO AIRCRAFT COMPANY - 


SPECIFY 
CLARAGE 


for 


COMPLETE 
AIR CONDITIONING 


VENTILATION 
HEATING 
COOLING 

MECHANICAL DRAFT 


FANS & BLOWERS FOR 
INDUSTRIAL NEEDS 





we have 









the time required by other means, 
he saves the cost of the ship ma 
short time. 

And travel in a privately 
Waco is restful al satisfying, 
Smooth, carefree flight away 
nerve-racking traflic or unple asant 
dirt and cinders . . . complete relaxa- 
tion in the luxuriously upholstered 
seats of a comfortable cabin— make 
Waco the ideal mode of transporta- 
tion for the man who must travel 
quickly and arrive fresh and alert. 

W aco Cabins are now available at 
prices as low as $4,995. Convenient 
terms that facilitate purchase from 
income alone will be gladly explained 
to you by your nearby W aco dealer. 


SSS 


TROY. OHIO 


owned 
too, 


from 
































































































foundry sand after screening, and prop- 
erly aerates and mixes the send before 
it goes to the molder’s hopper. The 
entire working mechanism of this unit 
is enclosed in a steel housing which 
is equipped with an air release pipe 
and other necessary protection to pre- 
vent any air blast along the belt con- 
veyor which carries the sand. 


THE Stromberg Electric Co. supplies a 
new one-hand Stromberg time recorder 
for employees’ time-card systems. Its 
in-and-out indicator, made of molded 
plastic, slides to the desired position by 
actuating the card, and the molded plas- 
tic contact bar can be operated with the 
same hand 


THE Enameled Steel Sign Co. has an- 
nounced Spectru-Lite signs for 
use along public highways where day- 
and-night effectiveness is desirable and 
where night effectiveness can be se- 
cured through reflection from _head- 
lights of approaching cars. Reflection 
is made possible by tiny crystals that 
are permanently attached to the surface 
The signs are said to retain their night 
effectiveness without requiring 
ing. 


steel 


Scrvic- 
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PIECE—Northern Pacific 


ALL IN ONE 
welded these 

for the Blossburg 
Helena, Mont. 


ton rails was a problem, 90 gondola cars, 


lengths 
west of 


into 4,000-ft. 
tunnel, just 
Transportation of the 85- 


rails 


with ends removed, being required. 
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Ready to Electroplate Tin 


Crucible Steel Co. goes 


with a new process representing a basic manuf 
ing change in an ancient business. 


CRUCIBLE STEEL Co. adds excitement 
to an already lively metal market by 
the announcement that it is going into 
production of tin plate. Interest is in- 
tensified by the fact that Crucible will 
use an electrodeposition process (elec- 
troplating) to coat strip steel with tin. 
The innovation represents a_ radical 
change in plant technique, since the 
method of manufacture now universally 
used consists of dipping the steel sheets 
in molten tin. 

Proof of Crucible’s confidence is evi- 
dent at its Midland, Pa., works. Here 
a 900x100 ft. building has been erected. 
Only recently did the company reveal 
that this new unit was to house the first 
commercial venture in electroplating 
strip steel with tin. From its estab- 
lished lines of high-grade specialty 
steels, Crucible advances boldly into a 
field which established tin plate makers 
have hesitated to explore. The plant 
is expected to start production in about 
two weeks 


Cost the Big Problem 


Metallurgists have long been in- 
trigued by the possibilities of electro- 
plating tin on steel. Various processes 
have been developed proving the idea 
workable. Briefly, the tin is placed in 
a bath of chemicals which practically 
When a steel sheet is im- 
mersed in this solution, the action of an 
electrical current causes the tin to de 
posit itself evenly on the steel. The 
trouble has been that nobody was able 
to develop a low-cost method of con- 
tinuous operation or machines capable 
of volume production. These are the 
problems which Crucible has attacked 

Pliny the Elder mentioned in 77 A.D. 
that steel was dipped in molten tin to 
acquire a rust proo! covering. Cruci- 
ble’s new process now brings to the in- 
dustry a basic change in this age-old 
process of manufacture. 

Naturally tin plate makers have re- 
fined their processes to the limits of 
technical knowledge. Their chief prob- 
lem has been the persistence in the fin- 
ished product of minute flaws which 
extend through the tin to the iron or 
This porosity allows mots- 


dissolve it 


steel core 
ture or acids to reach the steel in cans, 
Even lacquering is not 100% protection. 

Results take several forms, each dam- 
aging to the good repute of tin plate 
and to its contents. It may be hydrogen 
swells which puff out the cans to pro 
duce “springers."” It may be corrosion 
blotches inside which offend the house- 
wife and raise questions as to the whole- 
someness of the food. Corrosion in tin 


into production of tin plate 


actup. 





























kitchen utensils was a: 
to the aluminum inva a 
The simplest sol 
dithculties would be 
the steel that 
less, which wouldn't { r hendtl 
and stress.. Techniciar 8 
pinholes in the tin plat . 
the human skin) It 
they have been cut t 
electroplating, that 
have shown 70 pores | 
dipped tin plate, against 
square inches in elect: 
over the new process is 
such other objection 
stains, grease streaks, : 
Cost of Crucible’s n 
depend naturally on 
sales. But the manag: 
been convinced of pri 
with the market (cons 
and returns under older 
fore it invested in the n« 
expensive special machit 
The mill will be in 
Nachtman, electrochemist 
oped the process. Nat 
ered by patents. The p: 
turing unit consists ot! 
mill, a vertical annealir 
skin-pass mill, tanks for « 
and for the final electro 
vision is made for addit 
ment as demand develo; 


was 





















A Power Plan for US, 


Ross, member of SEC. 
big future; wants power sold to 
local distributors. 






outlines 







IN a campaign document 1 
culated in the state of Was! 
Ross, member of SEC, sugg 
power policy Because he 
Seattle Municipal Elect 
leave, his plan ts making ' 
eral power operators should 
local distribution, he says 
Output first to municipals 
private utilities, and chargin 
rate. Where duplication exists 
asserts, a fair price should | 
private systems. 

He also advocates the intet 
of Bonneville, Grand Cou! Skagit 
and Tacoma with a high line 












n 






Coast from Canada to Mex This 
would be a 240,000 volt line mules 
from Bonneville to Grand ( e and 






160 miles from Bonneville to |! 
to cost $35,000 a mile. 
The greatest energy use in 
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DROPPED 80% 


WHEN THIS DIESEL WENT TO WORK 


OR three long years, the James J. Ryan Tool Fairbanks-Morse Diesels are made in a com- 
Works of Southington, Conn. paid approxi- plete range of types and sizes to meet the needs 





mately fifty cents a working hour for its power. of large industries or of the small consumer. For 
Could that cost be reduced? A Fairbanks- complete information on how they are cutting 
Morse engineer said it could, On his recommenda- power costs in every kind of business and in 
tion. an F-M Diesel engine went to work, The every part of the country, ask for a copy of ou 
James J. Ryan Tool Works reports that the power new book, “Diesels and Profits.”” Address Ds 
bill was promptly cut 80°—and that the savings partment K-831, Fairbanks, Morse & Co., 9005 
will soon pay for the engine and return a hand- Wabash Ave., Chicago, Il. 34 branches at your 
some profit every day the plant is in operation service throughout the United States, 


AY 


itlines 
old lo 





FAIRBANKS- MORSE _ 


106 YEARS OF PRECISION 
MANUFACTURING 


POWER PUMPING A N D WeE a ae me oe 
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NOW— 


Donald’: HANDBOOK OF 


BUSINESS 


ADMINISTRATION | 
—plus a specially prepared 


STUDY GUIDE 


—offered on easy terms of payment 


states of Washington, Oregon, and Cali- 
total 
Mr. Ross says 
that if the depression had not come, the 
would have grown 
9,380,000,000 kw.-hr, this year, and he 
predicts a total need for 18,760,000,000 
He would, therefore, 
add to the present total capacity of 
1,482,111 kw. the contemplated capac- 
ity of Skagit, Grand Coulee, and Bonne- 


fornia occurred in 1929, a 
1,689,898,000 kw.-hr. 


consumption 


kw.-hr. in 1942. 


ville, amounting to 2,063,000 








of 


to 


kw. 


Electrical World finds his projected 
growth in power use too optimistic. 
These recommendations were distrib- 
uted to the voters of Washington in 
the effort to convince them that state 
production of power is superfluous, and 
to win their votes against a proposal 


ERE is an idea and an offer that/to put the state in the power business. 


should interest every man who 
determined to do something during 
coming year to improve his ability as 
business executive. 
of Business 


Administration, we will 


ticular job that he may be doing. 


home-study course in business 


is 


the 


a 


With the Handbook T , T « l 
™ axes VS. rave 
clude, free, a comprehensive study outline | 
which shows the reader how to study the | 
book to the best possible advantage and 
how to apply what he learns to the par- 
In other 
words, we are giving, in effect, a complete 
administra- 
tion, but without any of the frills or the 


the tax load. 


More people use buses, and the 
revenue is going up, but so does 


Bus travel is increasing and revenues 
are up, but bus operators are worrying 


expense inevitably attached to the usual about taxes. The cost of government 
consumes from 23% to 35% of the net 
| Operating revenue—not counting income 
or excess profits taxes—and the bus man 


course written for home use. 


Donald’s HANDBOOK 


an encyclopedia of modern 
business policies and methods 


Donald’s Handbook gives knowledge 
methods in all 
needed by 
as do. 
control. 


departments of 


of 
functions, principles, policies, problems and 
business 
men who want to direct as well 
Trains you to plan, supervise and 
Prepared by practical authorities 


thinks that is a lot. 


companies 23%. 


In the first six months of this year, 
| the intercity carriers have paid 30%, city 
carriers 359%, and the city and suburban 
With income and ex- 
cess profits added it is going to cost an- 
other minimum of $200 a year per bus 


up 


in all fields. Based on methods in actual ~ . : 
use by leading concerns. Covers same | 0 feed the tax wolf, and $200 eats 
ground as college courses. Gives the meat | a lot of fares. For the same period taxes 


of several ordinary textbooks, in 
practical, handbook style. 


Free—STUDY GUIDE 


To help you get the most out of the Hand- 
book, we give you Study Guide, written by 
the editors of the Handbook, especially to 
Guide lays out complete course 
how to read 
to your job—how to 
whole field of 
business management—how to train your- 
self in business facts that lead most surely 


go with it. 
based on Handbook 
it—how to apply it 
study special 


Shows 


divisions or 


to advancement. 


10 days’ Examination 
Easy Terms 


Donald's Handbook of Administration, 
1752 pages, t%x7, flexible, $7.00. 
Study Outline free with the Handbook. 
Pay only $1.00 in 10 days and $2.00 
monthly for 3 months, or return the 
course. Send this coupon. 


crisp, 





McGraw-Hill Book Co., Ine. 

330 West 42d St., New York 

Send Donald's HANDROOK OF BUSINESS ADMIN 
ISTRATION and STUDY GUIDE for 10 days’ ex 
amination on approva I will remi $1.00. plus 
few cents postage, in 10 days and $2.00 per month 
for 3 months or return Handbook and Study Guide 


postpaid, at the end of ten days We pay postage 
m orders accompanied by remittance of first install- 
ment 

Name 

Address 


City and State 
Position 


Company 


BW .&-22-36 
(Books sent on approval in 


and Canada only.) 


I s 
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owned amounted to $377 


assignable to operations for each bus 
for city and 


suburban companies, $483 in city serv- 


Trans portation. 


lice, and $744 on intercity lines. These 
figures have just been compiled by Bus 


Due to efficient management, how- 
ever, net income has also climbed. Inter- 


city Carriers report a net income of $964 
per bus owned, urban operators report 


$279, 


and city and suburban systems 


$289. In the same period last year they 
/earned $873, $78, and $39. These fig- 


= 


ures are prior to income and excess prof- 
its taxes. Earnings during the six months 
this year were 7¢ per dollar of invest- 
ment for the intercity companies, 2.62¢ 
for the city carriers, and 3.1¢ for the 


city and suburban group. Except for the 
latter, earnings were better in the second 


quarter than in the first. 


This experience is interesting because 
it covers the period of rate reductions 
and active competition that attended the 
revision of railway schedules. But al- 
though the railroads are doing a larger 
business, the buses continue to get their 


|share of the traffic. 


The 2¢ rail rate 


|has generally stimulated travel rather 


| than taken business from the buses. 


Bus-Truck Insuraa 


New ICC regul 
state carriers are 
with state laws. 


WASHINGTON (Busi 
Insurance require! 
state buses and truck 
Interstate Commerce ( 
stantially conform as 

May23' 36, p30) wit 
and the public lial 
damage limits app! 
laws. A number of 
nies, however, may fir 
charging discriminati 
provision restricting ¢! 
Surance to companies 
business in every stat 
motor carrier operates 
Liability Limits 

Public liability on 
under the regulations 
pared by the commissi 
motor carriers (Bi 
was $10,000 per person 
per accident, is $5,000 § 
the regulations finally ad 
liability limits on buses 
minimum of $5,000-$1‘ 
$50,000 in lieu of lin 
$50,000 to $10,000-$ 
proposed draft. 

As to self-insuranc 
vide that each applicatio: 
sidered on its own merit 
commission will keep 
mind the “greatest possi! 
curity” at which the la 
insurers must maintain 1 
mum amounts of insur 
ments for policies, suret 
must be made according 
prescribed by the comn 


To Follow State Standards 


The commission had 
determining standards of 
responsibility of insurar 
As a practical measure it 
cided to follow the standar 
states, and the regulations 
insurance companies shal 
authorized to transact busir 
state in which their policies 
carrier operation. 

The following table s! 
lic liability figures for b 


Seatin g P 

Capacity Per 

1-7 Zk $5,000 
8-12 ees io 5.00 
13-20 ' : 5.000 
21-30 5.000 
31 or more.. ah 5.000 


Coverage on the property 
fixed at $1,000 for both | 
trucks, instead of $5,000, th« 
inally proposed. The commis 
frankly that higher limits of 
were desirable but that for t! 
they are not practical. 


ations for inte 
mainly in line 
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‘pW GROUND FOR GROUND BREAKING—Civie and military authorities joined ing Administration parti 


so invested in the 


period last year, and equal to 10% 


all new money invested 


Spc 


ance Co 
LLC t 


ing a 


ial interest 


New Yor 


nouncen 


te ti 


was 


if 


tion payment o! 


internation 


cently popularized by the 


ind =r 
Federal Ho » 
larly for S! 


t 


f 


week in breaking ground for the first building on the southwest corner of the new dential mortgages. but its application to 


monmade island in San Francisco Bay 
ition will be held. 


Expos 


Real Estate Soars 


Survey shows gains in 92% of 
cities, especially in business ren- 


tals. Property prices advance. 


ESTATE has tagged along toward 
ar of the recovery van, but now 
justrial revival has taken hold in 
prospects for the real estate 
ty have brightened considerably. 
homes and mew business space are 
likely to be put off until other 
mmediate wants are satisfied 
national income climbing out 
lepression groove, freer spend- 
broaden out to include bigger 
quarters 
National Association of Real 
Boards in its semi-annual survey 
kening of real estate activ- 
of the cities investigated 
Big cities 


with a year 
ictive than small ones. Bar 


avo 


ure becoming scarce as hen’s 
Property prices are up in at 
out of four cities 
ts are headed upward as high 
ling costs prevent the expansion of 
nstruction at a pace sufhciently 
) keep pace with demand. Con- 
costs have recovered to the 
level, and the interest rate for 
age money is still 6% in most 
Property owners, taking advan 
his situation and the increasing 
i tenants to pay, are boosting 
Nn average of 10% 
tanding in rental recovery is good 
property. Only this year have 
ty of cities been able to report 
higher than the previous year 
ntrally Ipcated properties. For 
ties on the outskirts of towns, this 
situation has still not been 
il, as only 40% of towns now get 
rents than a year ago. 
Demand for office space is lagging 
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where the 
The U. S. Corps of Engineers has filled in more than 20 


Gate International 


1939 Golden 


sents a 


f the 430-acre site, which will later be converted into a flying field. 


behind that for other business 
Office space in good central locations ot 
only 28% of 252 cities is able to com- 
mand higher rentals than in 1935, and 
when it comes to less desirable locations, 
fewer than one out of five cities can 
report higher rentals. 

Mortgage money is getting 
plentiful 1 


space. 


more 
Leading life insurance com- record 
panies have invested over $200,000,000 the 

} 


in city properties so far this year, double units a 
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KOPPERS AND 
cool 








| When you lift a telephone receiver to your ear, 
many Koppers products go to work for you. 
The entire shells of hand-set telephones and 
many parts of other telephones are made from 
synthetic resins which, in turn, are made from 
some of the Koppers products listed above. 
Insulators for the cams of sequence switches, 
and many fuses, armatures and selectors em- 
ploy synthetic resins. Paints, lacquers and 

| insulating varnishes used in connection with 
telephones contain Koppers solvents and other 
ingredients made from Koppers products. 


‘KOPPERS PRODUCTS CO, 
PITTSBURGH, PENNSYLVANIA 


iN important 
new and 


first 


DoMESTK 


month 


business property repre 


significant dep urt 


Home Appliances Up 
Set new records in sales during 


half. 


ranges lead. 


Refrigerators and 


appilances 
increased Saics this year 


of June, the 


total n 


s reported by 


1. Tarmac for Roads 2. Roof- 
ing Materials 3. Waterproofing 
Materials 4. Bituminous Paints 
5. Creosote for Wood Preserva- 


Tar Acids 


tion 6. Light Oils 7. 
8. Coal Tar Pitches. 








tions of manufacturers concerned is as 
follows (everything being electrical ex 
cept the gas-engine clothes washers) 


June 
161,525 


20.07 


lune 19% 
Retrigerators 237,371 
Ranges 42 741 
Water Heaters ? 180 
Vacuum Cleaners, floor 80,649 
Vacuum Cleaners, hand 22,295 22,521 
Clothes Washers 140.285 9 449 
lroners 1! 10.814 
Gas engine clothes 


washers 14.898 


first six months of 
mor;e IMPFessive 


for the 
even 


The total 
the year 
gains: 


shows 


6 Mos. 6M 
1936 1935 
1,441,559 1,105,469 
158,402 105,727 
40,159 30,704 
565,204 437,572 
Vacuum cleaners, hand 168,704 151,908 
Clothes washer 761,093 602,422 

88,044 68,762 


Retrigerators 
Rar “£cs 
Water heaters 


Vacuum cleaners, floor 


884 


The saturation of these appliances ex- 
pressed in terms of the percentage ot 
wired homes equipped with the device 
on Jan. 1 ts: refrigerators, 34.2, ranges 
6.8, vacuum cleaners, floor, 48.3, clothes 


washers 48.8, and ironers 4.9. 


Alberta Tries Scrip 
“Velocity dollar” gets its first test in Canada but lack 
of Confidence threatens Social Credit plan. Appeal to 
Dominion government. 


OTTAWA (Business W eek Bureau) — 
A curious crowd gathered in one of 
Edmonton's department stores last week 
to witness the first purchase of goods 
using the new Social Credit “velocity 
dollars." The reporter who made the 
purchase bought a shirt for $1.87, pay: 
ing $2 in scrip. The store refused to 
give him change, but offered him a cred- 
it slip for 13¢, 

A day later workers on the provin 
cial highways received their pay 
($60,000) in the new scrip, and were 
able to exchange it without delay at 
neighboring stores for provisions 


} gy Ine 
“PROSPERITY CERTIFICATES”— Alberta 


first time last week when the Dominion’s 


government paid $60,000 in wages to road laborers in the new 


34 


Premier Aberhart’s velocity dollar 
plan is going to get a test, without 
doubt, but even in Alberta there are a 
great many businesses which declare 
they will not accept the scrip at all, or 
will take only limited quantities of it, 
determined by the amount they will be 
able to pass along as taxes or for pur- 
chases of local supplies. 

The Edmonton Chamber of Com- 
merce has asked the national govern- 
ment at Ottawa for a ruling on the 
legality of the plan, but there will be 
no decision before September 

The project is still vague in some of 
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| business activity. In the case of Al- 
berta, the scheme is tied to the Social 
Credit government's promise ultimately 
to pay monthly ‘‘basic dividends” to all 
citizens. That phase of Social Credit 
is yet to be developed. 


‘Canada Helps Housing 


Loan from all 
parts of Dominion are bigger 
than were expected. 


applications 


New homes are going up in Canada 
Stimulation under the Canada Housing 
Act has been substantially larger than 
was anticipated when the law 
passed in 1935 and amended in 1936 

Just how far the pendulum has 
swung toward the goal of $50,000,000 
worth of new residential 
will be revealed in a report of the hous- 
ing authority to be made public shortly 
However, it has already been announced 
that applications for housing loans have 
been increasing and are coming from 
all parts of the Dominion. 

As was expected, the main impetus 
is to the building trades in the larger 
cities such as Montreal and Toronto 
| But a housing shortage is being cor 
rected in all the provinces; farmers and 
small town people are building, right 
along with their city cousins, 

The housing act was framed after a 
parliamentary committee had examined 
the plans of several and 
weighed the proposals of interested or 
ganizations and housing experts at 
home and abroad. While it 
the United States Federal Housing Ad 
ministration in some of its aspects, it 
| ditfers sharply on the expense the gov 
ernment will shoulder in mortgage dc 
| faults 


Partnership Plan 


was 


construction 





countrics 


resc mbl s 


Under the Canadian plan, th 
lending agencies and the government 
are in partnership—the private concern 
|puts up 60%, the government 20% 
|and the home-owner 2007 of the con 
struction Thus the government 
launched the scheme with a $10,000, 
000 appropriation and hopes to sce this 
| fund provide the base for $50,000,000 
| of development But it takes on only 
la 20% responsibility instead of insur 
ling the whole loan as is done in the 
United States (FHA takes the full 
liability and collects an insurance prem 
ium of 149%). 

In some important respects, the plans 
both require monthly 
Too, the Cana 


privat 





cost. 
| 





dovetai! closely 
principal repayments. 
dian plan limits interest to 5% on the 
mortgage while FHA restricts the priv 
ate lender to 5% plus no more than 
4% carrying charges. Both plans set 
up the entire loan—which can run up 
to 80% in both—as a first mortgage 

FHA went further than the Canadian 
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plan. The latter contemplated only in- 
dividual homes. FHA will insure low- 
cost housing project loans up to $10,- 
000,000 (which Canada doesn't need) 
and will also underwrite a percentage 
of loans for modernization and im- 
provement of both homes and factories. 


Vancouver Rejoices 


Celebrating its golden jubilee, 
the city is climbing out of the 
depression. 


VANCOUVER (Business Week Bureau) 
—Canada's gateway to the Pacific is 
holding its Golden Jubilee in a two- 
month celebration. But it is doing 
other things, too. Mainly it is hitting 
its stride again, after the depression. 

Illustration: Permits have been issued 
during the first six months of this year 
for nearly 300 new dwelling houses to 
cost close to $1,000,000, in comparison 
with 125 houses in the corresponding 
period last year costing $300,000 
Total value of building permits, in- 
cluding one for a new city hall, exceed 
$3,000,000. Similar activity is recorded 
for the suburbs included in Greater 
Vancouver. 

In addition, construction trades will 
have work on the new $6,000,000 First 
Narrows Bridge—a toll bridge project 
under private control. 

Also, English interests are negotiat- 
ing on a rayon mill proposition report- 
edly involving an outlay of more than 
$12,000,000. 

Only 0.859% of the city’s 53,000 
dwelling houses are vacant, 5.559% of 
its stores, and 3.139% of other business 
premises (outside of offices which are 
17% vacant). 

Leading Vancouver hotels report tour- 
ist business from 10% to 50% better 
than last year—and attribute this 
to the jubilee celebrations than to bet- 
ter times on the Pacific coast. 

Altogether, the sun sets this summer 
on a smiling, happy port. 

. 


We'll Buy from P.E.I, 


OTTAWA (Business Week Bureau)— 
Yes, Prince Edward Island has plenty 
of potatoes and turnips, and they are 
going to market in New England at ad- 
vanced prices. 

While large parts of the continent 
have had field crops wholly or partially 
ruined by the drought, Prince Edward 
Island, million acre “garden of the 
gulf,” is enjoying the best crop season 
in 20 years. The acreage planted to 
potatoes and turnips, two of the chief 
crops, is from 15% to 20% greater 
than last year, and the yield surpasses 
previous records in quantity and qual- 
ity. Oats and hay, the two other prin- 
cipal crops, also are producing the big- 
gest export surpluses in 20 years. 


less 
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Wide id 
Aug. 17, the Bank of 
France ended 136 years of service un- 
der rules laid down by Napoleon and 


On Monday, 


started to operate under laws passed 
by France’s new socialist government. 

The old law placed control in the 
hands of the 200 largest stockholders 
300 
These 200 men elected their 
own 15 regents, handled the country’s 
credit and currency, but did extensive | 
government financing only in 
gencies. 

“Down with the tyranny of the 200 
families” was the keynote of the Pop- 
ular Front’s recent election campaign. 
It was based the contention that 
the 200 largest stockholders no longer 
fairly represented the present group 
of 40,947, and that they monopolized 
control of all of France’s industries 


at a time when there were only 
of them. 


emer- 


on 














through their positions in the bank. 
The new plan gives every stock- 
holder the right to attend the annual 
meeting, and cast one vote no matter 
how many stock he owns. 
Three of the 
23 members of the new council will 
be elected at the general stockholders’ 
The rest will be appointed 
by the government from lists sub- 
mitted by labor, business, industry, | 
and the commercial banks. 
Helmsmen in France’s New Deal in 
Vincent Auriol, minister 
of finance (wearing glasses, in above 
picture), and Emile Labeyrie, new 
governor of the Bank of France. They 
will see that their government is ade- | 
quately supplied with funds. It means 
a radical change for France, bet is in 
line with the tendency of all govern- 


shares of 





No proxies are allowed. 


meeting. 


finance are 




















ments to secure themselves by 
trolling the country’s pursestrings. 


con- 








New York and N 
the chief markets { 
ince’s products, and | 
est in years. Turni 
a bushel. 

Warm rains and ; 
tures all summer have 
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Japan’s Sales Here 


Makes big gains in our » 
especially in chemical 
tile products. 


WitTH cheap labor 
ing machinery, and 
tics, Japan has be 
gains in world mark 

Charles Belknap 
executive commiutt 
turing Chemists Asso 
brought the subject of 
into this country to 
a recent report to his 
cited figures: 

In 1935, the United § 
302.000 Ib. of sodium f 
increase of 115,000 lb 
chlorinated lime, an it 


630 Ib.; and 270,200 I! 
cellulose film, an incr 
Ib. Coal tar prod 


jumped from 730 Ib. in 
Ib. in the following y« 
Textile interests 
sure of Japanese rivalry. \ 
30,041,422 sq.yd of | 
cloth last year, in cont: 
800 sq.yd. in 1934. W 
recently boosted the i 
protect our textile inde 
Iron and steel prod 
along certain lines. I: 
and tubes went from 1 
to more than 221,000 Ib 
wire rope increased fror 
the first year to 281,727 Il 
With all these gains 
really “ship coals to N 
last year when the Nip; 
to sell 22,353,901 Ib. of 
cake and meal in this mark 
ton-growing South and t! 
oil consuming industries, | 
istered little 
last five years, has becor 
market for raw cotton 
In one other field ther 
loud complaints from An 
facturers that the Japanes 
an increasing share of 
market. With the new fad 
bicycle sales in this 
jumped from 260,000 in 1 
000 in 1935. In 1935, w 
218,249 bicycles, of which 7 
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Surprise | 


from Japan. This means the Nippor 


supplied about 33% of our 
For the first six months of 1 
have increased their portion s 
to 38%. 
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isiness Abroad 


jtalian aggressiveness in Mediterranean puts Britain 


on the spot. 


German outlook is clouded by inability 


to boost exports, and by poor grain crops. Japan 
ivs Lever Bros. Chinese plant. 


bi 
re 


Market, 
nid tey, 


ispects are developing out of the Spanish crisis 
Italy, with improving internal organization, and with better moral 


(socialist, with strong communist elements) 


With outspok« n 


f several victories, Spain's rebels (fascist) appear to have an edge on 


The official British 


icy was emphasized this week when the government stopped th 
war material and aircraft to Spain 


ns are turning strongly anti-radical, which means they are tu 


ring 


e and Spain, and are leaning toward Germany. Italy's negotiations 


sh fascists are therefore a 

for Britain fears that a 
ent in Spain would prom- 
nant position in the Medi- 
return for support which 


ST rovided 


atch Mussolini 

Tne tie between Hitler and Mussolini 
ufficiently for Great 
irgain effectively with Ger- 
till attempt to keep Italy's 

umbitions under control 
are on the Spot, neverthe- 
are still tied to France by 
ns, in spite of the distasteful 
acy toward communism in France 
sow. Both London and Paris expect that 
the British will attempt to break these 
the meeting of Locarno powers 
ill. and to remain aloof from Con- 
tal squabbles. Paris is more of the 
a than London that this will be an 


loose 


he meantime, the British are mak- 

vertures to Italy which they never 

i have done up to one year ago, in- 

ting that the British are seriously 
ried over their position 

in the trade front, the weck’s most 

rtant development was the settle- 

of the trade war between Berlin 

ad Washington. Both sides make im- 

rtant concessions which indicate that 

both would like to do business but that 

ich has its own methods based on the 

force of circumstances. 

Germany, with a tremendous arms 

uachine to support and a public works 

m necessary to keep men at work, 

unable to sell sufficient quantities 

xis abroad to create adequate ex- 

ge to cover what is considered am 

ie supply of imported raw materials 

) shortage this year will intensify 

situation, and will force Dr. Schacht 

‘tempt to push his barter trade even 

further than he has succeeded in doing 


in spite of political tension with Italy, 
likely that the British will soon 
to terms with Rome on some new 


agreement satisfactory to both. 
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Financial circles in London are inter 
ested in a possible loan for Mussolini 
think is inevitable later in 


which they 


the year. 


Great Britain 


Investment trust report makes 
favorable impression in Lon- 


don. Beer sales mount. 


LONDON (Cable j/—In 
threatening attitude of 
and the certainty that 
soon launch a new drive for fresh ter 
ritorial and trade concessions, markets 
have been strong this week and there is 
slightly less tension over the 
tional outlook 
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spite of th 
Italy this week 


Germany 


! 
Wilil 


interna 


July foreign trade 
new high 
showing an cncouraging gain. Import 
ibout $6,000,000 larger thar 
but were nearly $35.000.000 
than in July, 1935. The incr 
ilmost entirely to larger im- 

a me 
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Automobik al I 
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rechristens thet 
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Paymaster General 
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vested in these trusts 


0.000.000 
been a steadying influence 
markets 

Britain has given notice to 
gentine of the termination of the ex 
ing trade between 
countries which was made in 1933 


agreement the 


there is no implication that com: 


two countri 


effort in all n 


relations between thx 
Britain's 
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trade 
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against 


try, as Dr. Schacht h: ] 


doing for 


KEY TO WORLD TRADE—Artist Tom Purvis exhibits a poster he has designed for 
the 1937 British Industries Fair—Britain’s largest annual show of new industrial goods. 
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Germany. When a new agreement is 
negotiated with Denmark it is likely to 
work against the interests of the United 


States, for the British buy heavily of 
Danish dairy products but the Danes 
buy many products from the United 


States (especially automobiles) which 
could be supplied by Britain, and which 
would help to balance the trade 

Consumption of beer continues to 
rise. May touched a high level at 1,469,- 
742 barrels, June following with 
1,462,038 against 1,247,378 in June, 
1935. The first half of 1936 is well 
above the first half of 1935—7,807,17 
against 7,605,328 barrels. (The first 
half of 1934 was only 7,264,906 bar- 
rels.) This advance has been reflected 
in brewery shares—which show a larger 
proportionate advance than any other 
group of securities. The causes are re- 
duced duty and bigger wages, giving 
knock to the theory that Britain's chang- 
ing social habits drive towards abstin- 
ence. 


France 


Paris copies more American 
New Deal policies. Big business 
is improving under program; 
prices are rising. 


Paris (Wireles All important New 
Deal bills were voted by parliament 
before it adjourned its session on Aug. 
14. Immediately after the adjourn- 
ment the government announced that in 
the interim until parliament reassembles 
in October, it will carry out extensive 
tax reductions, especially for trade and 
industry because of their new wage bur- 
den under the social legislation passed 
during the last 10 wecks. 

The Roosevelt influence on French 
legislative policies is again evident in 
the announcement that the government 
will encourage the formation of indus- 
trial and trade associations which will 
work to maintain prices at their current 
level for the present and ultimately to 
force them down without a price war. 

In spite of the new burdens of higher 
wages, big industries are faring well 
under the New Deal, and are looking 
forward to a recovery from recent lows 
if further labor difficulties can be 
avoided. Smaller industries have not 
yet felt any relief from the emergency 
acts passed at the end of the session 
offering them cheap loans, export 
bounties, and export credit guarantees. 

All farm prices are firm, with wheat 
—under the new control plan—prob- 
ably to sell at a minimum of $2.50 a bu. 

In spite of political troubles, French 
business has made considerable recov- 
ery this spring, in comparison with its 
standing a year ago. April showed the 
best results, and the June decline in 
activity (due to the strikes) was, of 
course, serious. The following figures 
show the percentage change in several 
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important lines for the first six months 
of this year compared with the corre- 
sponding period last year: 


c 


© Change 


Coal consumption 1.3 
Import and production of petroleum +13 
Pig iron production + 7 
Steel production +Tl1l 


Import of phosphate +22 
Import of machine tools +14. 3 
Consumption of industrial prox jucts. +22 


Textile activity: cotton....... ae 
A — 1 
See verdes —35.4 
Building activity ............ — 1 
Automobile production ..... » 
Employment index a aa + F 
Sales tax receipts ‘ , 2 
Foreign trade (total imports and 
Fe ere eee + 3.3 
Prices are rising rapidly—faster, in 


fact, than w ages: 


WHOLESALE Prices (1913 = 100) 


End of month, Average 
1936 for 
July June May 1935 
General index .391 378 374 338 
Agricultural prod- 
,ucts, foodstuffs .405 394 392 321 
Industrial products.378 364 358 345 


Germany 


Trade compromise with Wash- 
ington fails to solve Germany’s 
foreign trade problem. Har- 
vests are cut by bad weather. 


Berutn (Cable )—While Germans are 
pleased that a compromise has been 
reached with Washington on the Ger- 
man-American trade difficulties, they 
are fully aware that the move does not 
solve the crisis for the Reich, as many 
German products could not possibly 





PROPAGANDA OF PLENTY—And plenty of propaganda, fed directly from 
paper press to the workers in the field as they gather the grain on a colle: 
Despite drought, Russia’s grain crop this year will total 100 
thanks to deep plowing, greater use of fertilizer, the widespread practice 
tion”—partial sprouting of the seed before sowing. 


the Ukraine. 
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New lightweight streamliners travel it now, over an electrified line 
a symbol] of European interest in industrial modernization. 
» the first of the fast new trains pulled into Rome it was enthusiastically inspected 


1935, and the dollar value of Vene 
zuelan purchases of American equipment 
was likewise higher than those of Ar 
gentina in 1929, 1934, and 1935, chiefly 


uy ‘é z 
Stat 
nd 
Nd it j 
50 Pes. 
United 
n to €\. 
_ 
7 tm 
1 en 
ROAD TO ROME 
the Italian Railroad 
ve local citizenry. New lightweight trains are being built. 
eration between British and Amer- 
a . standards associations in that highly- 
+S. it rested market. Two officials of the 
ill aid HR;-ish Standards Institution are reported 
1g for Hito be on their way to the United States, 





where they will discuss a program of 
Anglo-American collaboration with in- 
crested American engineering bodies. 

The first overtures on the proposal, 
made by the British, arose from the for- 
mat n in Buenos Aires of the Instituto 
Argentino de Racionalizacién de Ma- 
teriales, a standards institute organized 
to assist the Argentine engineering pro- 
fession. The objective of an informal 
joint committee of American and Brit- 
ish engineers would be that it might 
serve as a liaison for representatives of 
the British Standards Institution and 
American standards groups in their work 
ith technical committees of the Argen- 
tine Institute. Agreement on policy in 
many matters could thus be reached by 
our engineers and the English in ad- 
vance of formal meetings of the Argen- 
tine technical committees. 

The time seems propitious for such 
cooperative effort, and the United States 
would almost inevitably gain thereby. 




















Buying American Products 





Our most consistently good South 
American customer for machinery, Ar- 
gentina, has made the following pur- 
chases of American equipment: 










1928... .$9,496,194 1932 $2,210,934 
29.... 9.947.693 1933 3,006,658 
a 30.... 8,177,436 1934 3,487,830 
l 3, 366.L79 1935 4,712,066 

‘ 
Brazil was a better customer of our 






hinery exporters by $300,000 ia 
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because of heavy purchase of oil well 
machinery. 

Altogether, however, joint work on 
standards for the Argentine Instituto de 
Racionalizacién de Materiales by British 
and American engineers can hardly have 
any other result than one favorable to 
American machinery builders, Our road- 
building equipment, oil well supplies, 
air-conditioning installations, elevators, 
already esteemed in the Argentine, are 
pretty sure to gain a considerably wider 
acceptance. 


Far East 


Japan drives British soap in- 
terests out of China. Soviets 


push Siberian highway. 


ForEIGN business selling in the China 
market received another shock this 
week when it was announced that Jap- 
anese soap manufacturers have pur- 
chased the Lever Brothers’ (British) 
Velvet Soap Co. which has been operat- 
ing in China for a long time, and an- 
nounced plans to build a huge soap fac- 
tory in North China and go after the 
entire market. 

Seven Japanese synthetic oil compa- 
nies are reported to be backing the deal. 
They have already formed an Export 
and Joint Sales Guild. With a Chinese 
duty of 30% on soap, they find it im- 
possible to ship from home plants so 
they are preparing to manufacture in 
China. Inexorably, as Japanese indus- 
tries come in, other foreigners with in- 


dustrial projects in China will be severely 
Squeezed 

Soviet industrialization 
Siberia—which ar source of 


to the Japanese becaus 


proye ts if 


they are re 


ported to make the Sovict Far Easter 
army independent of munitions suppli: 
from European Russia—are supp! 
mented by intensive road buildins 
the Manchukuo border. Four new 


weather highways running across § 
beria are now under 
is reported that nearly 
their length will be through bomb proof 
snowsheds 


constructior It 
, 
100 mul ol 


There will be 200 miles 
of such snowsheds over exposed por 
tions of the new rail lines 

Afghanistan has taken a tip from tl 
Soviets and is organizing more of 
foreign trade 
nopoly basis 


on a 
Until only tr 


with Russia (which has grown tremen 


government I 


now, 


ously) has been handled this way ] 


the tuture Japanc \ trade will be han 
dled on the same basis 
C I 
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The Dominion studies effects of 

trade treaty with United States. 

Canada’s benefits are larger. 
OtrtrawAa—In the United States, 1 
facturers of iron and stecl products and 
fruit and vegetable and cotton produ 
ers appear to be profiting most by tl 


United States-Canada trade treaty A 
Survey just completed here shows that 
for the 12 months ended June 30, 


Canada’s purchases of machinery in the 
United States increased $4,000,000 over 
the previous corresponding period and 
those of other stcel and iron products 
by $17,000,000, with imports of tr 
tion engines for farm use also showing 
a big jump. Imports of fresh fruits 
and vegetables increased $2,000,000 
dried fruits $3,000,000, raw cotton sub- 
stantially. 

The treaty was in operation during 
the last half of the period, and the in 
crease occurred mainly under it. 

The total increase in imports from 
United States for the 12 
$33,000,000, while sales to the Unite 
States rose $52,000,000. As Canada 
sales to Great Britain rose $76,000,000 
at the same time the benefit cannot | 
wholly attributed to the treaty 

The survey, for the first time in many 
years, shows Canada having a favorabl 
balance of visible trade with the United 
States of $32,000,000 but this is a 
counted for by the inclusion of nor 
monetary gold, amounting to ar 
$80,000,000, in exports. 

Commodities in which exports to t! 
United States increased include 
$7,000,000 ; whisky, $4,000,000 ; swing 
nearly $1,000,000; fish, $2,000,001 
raw wool, $1,000,000; newsprint, $ 
000,000. Exports of dairy 
horses, hides, and lumber rose heavily 


months wa 
| 


wheat 


cattl 
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for fall rush. 


in commodities. 


COMMERCIAL borrowings are up. Busi- 
ness once again is going to the banks 
for money. In two successive weeks, 
industrial accommodations of banks in 
101 cities rose $83,000,000, a rare oc- 
currence these days. 

There is nothing spectacular in that 
increase. Indeed, it is a mere drop in 
the bucket, stacked against the huge ex- 
cess reserves that banks possess, even 
with the 50% boost in reserve require- 
ments. 

But at any rate it indicates that in- 
dustry is expanding operations- -pre- 
sumably girding for fall activity; also 
it indicates that the commercial bank is 
not an obsolete institution. 


U.S. Took Over Job 

The sharp decline in commercial loans 
since 1929 (see chart) raised some 
doubt whether banks possessed a legiti- 
mate business function. Industry re- 
trenched, and the government took on 
the task of supplying money—not by 
making direct loans, especially, though 
that cut some ice. Rather, the Treasury's 
deficit financing kept pumping funds 
into the money market. That cash went 
into the hands of ultimate consumers, 
who spent it; whereupon it went to in 
dustry, and thence to the banks, as de- 
posits, 
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Harris & Ewing 


NOT A FINANCIER, JUST A MECHANIC—That’s the way General Motors’ vice- 
president and research chief, Charles F. Kettering (left), described himself to attentive 
Commissioner Healy (right), in charge of the SEC’s investment trust probe. 
tering told how he put $260,000 in Yosemite Holding Co. in 1930, got back $20,000 in 
1932, He served as a director but didn’t know how he was chosen or why, 


Mr. Ket- 


Money and the Markets 


Business is again borrowing at the banks, to prepare 
Demand for bank shares increases. 
Listed bonds give dull show. 


Corn is star performer 


Consequently, the Treasury became 
the chief source of credit expansion. 
The banks sat back, waiting for better 
times to make loans, and when better 
times came, business sat back and did a 


little laughing up 
Uncle Sam's pu 
no real need for 
The current fig 
of Federal Reserv 
banks in 101 cit 
That's a $300,000 
ago, and well abov 
in February, when t! 
000,000. But b 
cramped, even if lo 
mously. That's how 
Whether business 
the credit supply 
Banks have been 
funds to buy gov 
thereby financing t! 
turn has been financi 


Cash Drawers Bulge 


Moreover, industry 
up huge cash resery 
longer the tendency to 
at the first sign of ray 
ventories have been 
the need for season 
minimized. And the 
tions to obtain money 
markets, by selling stock 
made them more or less 
banks. 

Even in the 1929-1933 « 
dustry as a whole maint 
Yes, there were bankr 
ceiverships. But the tot 
solid strength. In 1929, 
porations had built up « 
$3,500,000,000—an _asto: 
gate. Today, despite the 
400 have liquid assets of $3 
—a trifling decline. 

Other considerations enter into # 
drop in demand for busin« 
transportation facilities « 
dustry does not have to k 
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ntories on hand. Then, 
utside competition. The 
tors, which purchase re 
the finance companics, 
tilers to carry instalment 

deprived commercial 
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é offset. The factors and 
we ¢ npanies resort to bank 
hut y also use their capital 
hat extent the banks lose 
Which accounts for the ef- 
mercial banks to expand 
vow territory. The small personal 
outlet; and undoubtedly 
some part for the $300,- 
ise in commercial loans in 
Also, banks have been 
tice small checking accounts, 
us fees. The CheckMaster 
Matic plans are instances. 
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usic to Soothe Public 


Wooing the small depositor and bor 
part of a broad program of pub- 
tions. And now, a group of banks 
| say it with music.” The Philadel 
; Symphony Orchestra, conducted by 
amental Leopold Stokowski, will 
» a three-year radio series of weekly 
srograms, under the auspices of financial 
‘estitutions in various cities. Among the 
spot ire the Chase National, New 
York; Marine Midland Group; the 
Pennsylvania Co. for Insurance on Lives 
| Granting Annuities, Philadelphia ; 
First National, Chicago; First National, 
First National, Pittsburgh; 


x Louis ; 
Fifth Third Union Trust, Cincinnati; 






wer 1S 














Ohio Citizens Trust, Toledo; Bankers 
> thin Trust, Des Moines; Rhode Island Hos- 
Wei fEpial Trust, Providence; Lincoln Na- 





nal, Fort Wayne, Ind.; the Detroit 

Bank, Detroit; American National, In- 
napolis; Marshall & Ilsley, Milwau- 

kee; the Delaware Trust, Wilmington 
The Wessel Co., Chicago advertis- 
g ag is completing the arrange- 

5 with the Columbia Broadcasting 








Because of the trend in loans, bank 
nings have been derived largely from 

scrawny interest on government 
Loan recoveries in recent good 

irs have been windfall earnings, but 
ire not of the recurring type. They come 
nce every business cycle—after the de- 
pression 1S over. 

Over-the-counter dealers report a 
greater interest in bank shares and trad- 
ag has been fairly active. Amendment 

tederal and some state banking laws 

s to abolish double liability has pos- 
sly given a fillip to the bank stock 

: Double liability was presumed 

teguard depositors. The run of 
ires in 1932 and 1933 proved 
m such protection was particu- 
tly when for every $5 or $10 of de- 
posits there was only $1 of capital. 

The question of “comparative incom 

petence”” bobbed up at the Securities and 
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Exchange Commission's investigation of 
investment trust operations last week. A 
witness tried David Schenker 
SEC counsel, that if a trust kept up with 


the general average of securities, it was 


to tel 


doing all that could be expected of it 
That, even if it 
sorry appraisal of investment trust man 
agers. 

Any investment trust manager could 
then “do his duty” by simply buying 
those stocks which go to make up the 
accepted stock market averages His” 
assets would be bound to fluctuate with 
the general list and he would be justify- 
ing his salary. But any investor could 
do that for himself—if he had sufficient 
capital. 

It is a pretty safe bet that securities 
picked out of a hat—unless there were 
a preponderance of lemons—-would do 
as well as the averages. Certainly, choice 
of the market leaders would assure a 
modicum of success if “comparative 
competence” is the standard 

The point is, of course, that an in 
vestment trust should do very much bet- 
ter than the averages. That's wher 
skilled management ts supposed to come 
in, If the averages decline, trust assets 
(over a period) should decline 
Holdings should be cashed in, or stocks 
should be sold and high-grade bonds 
bought. Perfection cannot be attained, 
but a better than run-of-the-mine record 


were true, would be a 


in 


less 


| j ; . 
should pec required, t inayers CX PX 


salaries 

Besides, trusts rliect ividends on 
their stock holdings Thos« iividends 
are not all pa 1 oO Oo stock “I 
Some cash ts reinvested. Thereto by 


simple increment, trust assets oug 


do better than the market averages 


B-MT’s Clear: GMAC’s Out 


The listed bond market was extremely 
slow this weck. But one whopping new 
offering made its appearance 
ment dealers rejoiced in the 
ment that shelves had been 
Brooklyn - Manhattan 
which just about cleans up slow-moving 


(BW —Aug! 


news was the signal for the offering 


invest 


as 
announce 
cleared of 
Transit bonds 


36, p17) This 


issucs 


of the $100,000,000 General Motors 
Acceptance 3% and 339 deben 
tures by Morgan Stanley; 44 houses 


are in the syndicate. There also is some 
stir in municipal bond circles, and the 
week's high spot was reached when Los 
Angeles County, Calif., turned 
bids on $5,594,000 of 5s 
cause they low but 
they were too high. When the 
Harriman-Edward B. Smith 
bid a premium of $988,223 the county 
decided to reduce the coupon and invite 
tenders all over again 

There’s no danger of a runaway n 
ket in copper. Speculators found that 


aown 
its not be 


were too be« iuse 
Brown 


syndicate 
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~ MORE WORKING CAPITAL 
| FOR MORE PROFITS 


| through LAWRENCE SYSTEM 


Your present Stocks of raw or fin- 

ished goods, wherever located, may 

serve as a basis for additional quick 

working capital. The procedure is 

simple and inexpensive, through 
LAWRENCE SYSTEM. 

Under this system, you can obtain 
additional working funds without 
disturbing your normal business rou- 
tine in any way, and 
without affecting your 
established bank credit. 
LAWRENCE SYSTEM has 


LAWRENCE 
SYSTEM 


CREATING COMMODITY PAPER AGAINST INVENTORY 
A. T. G1BSON, President 
NEW YORK: 52 Wall St.*e CHICAGO: One North LaSalle St. BUFFALO: Liberty Bank Building 


full approval of banks everywhere 

It is now making possible extra 
working capital—thus extra profits 
—for manufacturers, producers and 
distributors of more than one hun- 
dred fifty different commodities, 
throughout the United States. 

Why not jot down a few questions 
about this system —and telephone or 
write Department D-3 
of the nearest Lawrence 
office? No obligation 
whatever is involved. 


SAN FRANCISCO, CALIF: 37 Drumm Street» LOS ANGELES, CALIF: W. P. Story Building 


FRESNO, CALIF: 2030 Anna Street e DALLAS: Santa Fe Building « SPOKANE 
1014 Fourth Avenue South e PORTLAND, ORE: United States National Bank Building 


SEATTLE 


155 South Stevens 


HOUSTON, TEXAS: 601 Sheil Building * HONOLULU, T. H: Dillingham Transportation Building 
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The talk 
European 
quotat 1on 
spiked in 


out very definitely this weck. 
of a 10¢ price was rife after 
prices duplicated the domestic 
of 9% ¢ but these reports were 





the tops were sizable. And the Chicago 
Board of Trade boosted the margin re- 
quired for trading in corn, just to play 


safe in these wild markets 


Mr. McMan 
with the SEC 
round but w 


sought an inj 


De! 
innit 


un 
Uli 




























































































































































































a hurry when word got around that ‘a & Co., members of ea f0 
big producer” was ready to sell all the Exchange, from al - 
red metal anybody wants at the present EC * R B l amine his trading 
price. Later it became known Res the S in azor attle mission sought re - 
big producer” was Kennecott and that Charges stock-rigging by Archie firms in connect 
its subsidiary, Utah Copper, is stepping liam nnteinntieay ait Re stocks, Budd Wheel 
up production—would have stepped up ey ee a Oe sacle . 
more rapidly had there been any effort troshaver. Mr. McMann off ¢ 
to establish a 10¢ price. Now it appears Unc ie Sam didn’t care how many epi- all records of dealir : 
likely that the industry will content itself thets were tossed in the electric shaver but questioned the : 
with 93¢ for a while, meantime increas- war (BW’ ]ul18’36,p34) but, when he to scrutinize everytl pa th 
ing production a little to parallel de- suspected stock market rigging, he ing. The decision 
mand. stepped in and took a hand. The blow McMann in United § 
Plati we was struck by the Securities and Ex- (BW —Azgi 
atinum Price Soars aes ; . TT aes is. E 
change Commission which went into Oourt issued a stay 
Another interesting metal situation is federal court in New York for injunc Co. from turning ov . 
that which has developed in platinum. tions to prevent alleged manipulation ords pe nding SEC's 
An average price of $32 an ounce ($3 of Dictograph Products Co., Inc., stock. cause order on Oct. 5 , | 
below gold) was recorded in May; sub- Dictograph has the Packard Lectro : a 
sequently it has been marked up to $53. shaver which has been in a hammer Rose from 84 to 25 P 
There is talk that people secking an in- and-tongs competitive battle with Schick Dealings in Dicto . 
flation hedge hit upon platinum; that Dry Shaver and is named by the latter York Curb between © . 
rearmament on a big scale throughout jn a patent infringement suit. And the 18, 1935, were sift ws hankers 
most of the world is an important fac- central figure in the latest blow-off is a fine toothed comb : “The A 
tor. But the jewelry trade still is the Archie M. Andrews, ousted as president ulation was found d , will 
largest user and it appears quite probable of Hupp Motor last year and now head when the stock rang: San Fr 
that the rising tide of prosperity 1s being of Dictograph. The ubiquitous Mr. 8%, the commission 
felt in this luxury line. In any event, Andrews still has litigation pending particular reference is r 
the rise isn't due to a ‘new’ European against his successors in the Hupp man from Apr. 1 to Jun k 
cartel, as stated in one news item—the agement, 1s suing the Schick people for the stock rose from 8 R 
existing agreement is effective enough alleged breach of contract, and now fendants purchased 
and was renewed some time ago. finds himself under SEC fire. shares traded and on six i ( 
Spectacular performer of commodity Cited with Andrews on the manipu- question made all the 
markets was corn. The cereal definitely lation charges are A. M. Andrews In- SEC contends. pineet 
stole the show on Tuesday when the cash vestment ¢ orp. (A. M. Andrews, presi- This evidence is prod 
price topped wheat in Chicago. On dent and treasurer); Pirnie, Simons & the charges of abetti: 
Wednesday a carload of No. 2 white Co. which, says the SEC, is owned by which involve no chan, . 
sold in the Windy City at $1.37 a bushel, Andrews Investment; Thomas Bracken, ficial ownership of shar Q 
18¢ above the September future and the reputedly an officer in both Andrews In- matched orders for 
highest price since 1920. September vestment and Pirnie, Simons; and Ray- creating a false and mis 
corn, meanwhile, got as high as $1.19'4 mond Cheseldine, Vincent J. McMann, ance of activity in th 
while September wheat was $1.16}, the and Harry Aaron who are said to have wise engaging in oper re 
best in two years. But selling raked the been parties to some of the dealings the price of the stock augh 
market thereafter and recessions from upon which the SEC bases its complaint. duce purchase of the s« [ nate 
Deca 
ry 
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ew. be assumed that there's 
* afer than taking candy from 
ae rey revolt of Kentucky 
sales tax on 
Chandler the 





the 20% 
Gov. 
f+ | saw. 







has polled nearly three- 
million people on the 

bills vs. single bills, 
; overwhelmingly on the 


78% 






of the voters are 
val gles. They say that the 
ting three or four hours, 
enjoyment, that to sec 

vou have to sit through 

| that the good movie, if 
ften cut to fit the time 

The only merit of a double 
There are few 
than = sleeping 









porinc 






satisfactions 






a bad movie. 






red 
Asso- 


bank arent immune to 

The American Bankers’ 

will hold a three-day convention 

sco towards the end of 

| Eastern bankers are 

ravel to and from it in a 

ks’ sightseeing journey that 
Red Special Tour 











; ConpIT, editor of the Amer- 

tells us about a Swedish 

who is seriously concerned 

lack of laughter in Swedish 

Laughter is a healthy 

muscles of the dia- 

so the machinists will be 

er men and more efficient work- 

rs if they laugh. But they don’t. They 

ir work unsmilingly. The 

refore suggests a daily dis- 

ghing period. 

Unfortunately, it can’t be done in 

because there’s no dictator. 

ry fact ought to be good 

gh of pure happiness every 
ime the Swedes think about it. 






















ANGHAI is the fastest-growing large 
world, and with a population 
57,170 it has superseded Chicago 
world’s fifth largest city. Prof. 
ichet, president of the French 
Sciences, thinks it will be 

rd largest in 1944. Not so fast, 
sor. There are nearly half a 
n Chinese in the French Conces- 
more than a million in the 

| Settlement. Chinese from 

) are crowding into the foreign 










concessions in Shanghai. And why? 
Because the concessions are the safest 
penctuary trom Japanese guns. 

ok into the crystal and see how 


¢ Shanghai and the rest of China are 

to be in 1944, and whether Japan 
then be mightier than now or will 
licked in a great war. The 
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ditorially Speaking— 


answers to those questions will pre- 
ponderantly determine the size of 
Shanghai 


BILLY Ros! who runs all the shows at | 
the Fort Worth Frontier Centennial, has 
decided that his press-agents have put 
too much emphasis on nudity Why 
not try a novelty—an elaborate musical | 
show with all the girls constantly and 


comprehensively clothed ? 


SINCE early spring the Gentleman on 
the News Desk has been doing a lot of 
tearing down and building up at his 
place out in the country. Windows and 
doors have been out, great gaping holes 
everywhere, and the flies have come in 
and made merry. So it has been neces- 
sary to decorate the house with large 
chunks of flypaper. 

The other day a chimney swift sud- 
denly flew out of the chimney, and be- 
fore you could say Joe Robinson or 
Wright Patman he had flashed across 
the room and right smack up against an 
acre of flypaper. It took a lot of work 
to get him free. He didn’t peck or 
struggle, being too weak and astounded. 
And when loosed from the paper he 
was still messy with the stickum and 
couldn't fly. A bath didn’t help him 
much. They put him in the coachhouse 
to protect him from cats 

In the morning he was still a cripple 
The carpenter who had been tearing up 
the house suggested a kerosene bath. 
It took most of the 
fair quantity of feathers. The chimney 
swift still couldn't fly. But they put 
him in the attic for the night, and on 
the next day he shook off his groggi- 
ness, took a deep breath, gritted his 
teeth (a chimney swift has 127), and 
with a wild whir of wings and a fierce 
gleam of the eye, out of the window 
he whooshed. 


DurinG the hysterical demonstration 
for Father Coughlin at his convention 
in Cleveland, a woman Coughlinite ex- 
“gps her hatred of the newspapers 
9y screaming, “Two, four, six, eight, 
who do we appreciate—Father Cough- 
lin,” and then cracking down with her 
handbag on the skull of a reporter. The 
victim was evidently of the newer, effete 
school of journalism, for he let her off 
scotfree. In the good old days, when 
newspapermen scorned to be gentlemen, 
any woman who tried that bean-crack- 
ing stunt would have been answered 
with a solid kick in the bridgework 


A “GENTLEMAN Builder” advertises 
for a partner in the purchase of a large 
brickwork; “$300,000 necessary for 
half interest.” Any builder who's only 
got $250,000 can’t qualify as a gentle- 
man. 


stickum off and a| 
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TTY, 
—Uailtf Our product 
OAL 1. 


PORCELAIN SIGNS 


This 


omplete service trom the creation 


Orgamization offers you 2 
of che design by expert sign artists 


» the production of the sign im 


vitreous porcelain enamel, fused 


into its metal base by the highly 


perfected Ing-Rich process. These 


point of sale reminders deliver 
fadeless publicity of your product 
in all kinds of weather for at least 
ten years and are so guaranteed 


Let us cooperate with you 


INGRAM-RICHARDSON 
MANUFACTURING CO. 


BEAVER FALLS, PA. 





Burroughs 
CORRECT-POSTURE 
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A BETTER CHAIR 
for Better Health 


Scientific design insures proper support 


relieves bodily strain and 

muscles Adjust- 
Ball-bearing swivel 
construction Choice of 
and upholstery High low 
and arm-rest styles. Reasonably priced 


MAIL THIS COUPON 


for the back 
cramped abdominal 
able without tools 

ali-metal 
hinishes 











Burroughs Adding Machine Company 

6138 Second Bivd., Detroit, Mich. 

Send me complete information about Burroughs 
Correct-Posture Chair 


Nome__ 


Address 
SSSGSeeeeeeeeeeeaeaaceas 
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Armistice Is Not Enough 


Regardless of motives, the Roosevelt 
Administration's promise of no new 
taxes and no tax increases next year 
is a valuable reassurance to business. 
In order to deprive the Republican 
leaders of an effective argument, both 
in addressing the voters and in col- 
lecting campaign funds, the Adminis- 
tration has given business a clear-cut 
guarantee—which it would be — 
cally impossible to repudiate—that if 
Mr. Roosevelt is reelected there will 
be no tax legislation in 1937 except 
to mitigate the administrative inequi- 
ties in the 1936 law and to repeal a 
few minor and unremunerative taxes. 

This negative guarantee, however, 
is not enough to satisfy the just com- 

laint of business. It does not prom- 
ise to terminate present evils, but only 
not to intensify them—during 1937. 
Yet after 1937, what then? As re- 
covery proceeds will Mr. Roosevelt, 
in 1938 or thereafter, renew his use 
of the tax weapon for purposes of 
punishment and reform? 

What is needed is an affirmative 
promise—for repeal of the 1936 rev- 
enue law. The philosophy of that 
law is wholly unsound and destruc- 
tive. It penalizes the accumulation 
of the very funds that have given us 
most of the industrial progress of the 
past 50 years. Moreover, though 
ostensibly intended to help small 
business, the law actually throws ob- 
stacles in the way of most small cor- 
porations that hope to expand by 
means of their own earnings. Large 
corporations, fortified with accumu- 
lated reserves, are better able to with- 
stand or avoid the tax penalties. Yet 
even the largest and ‘aie are forced 
to amend their policies of spending 
money for research and moderniza- 
tion in preparation for better times. 

Repeal of this cramping law, in- 
stead of a mere armistice in the tax 
onslaught, is what business has a right 
to ask of Congress. But it cannot 
get repeal as long as Mr. Roosevelt 
is President. Gov. Landon, if elected, 
would probably move in that direc- 
tion. However, the Senate will surely 
retain its Democratic majority — 
the next two years, and a 
some Democratic senators oppose the 
undistributed earnings tax, a com- 
bination of Rooseveltian Democrats 
with Farmer-Laborites, Progressives, 
and radical Republicans might make 
repeal impossible in the early part of 
Mr. Landon’s term. 


44 


Yet even such a combination might 
crumple before a popular demand tor 
a lightening of the tax burden on 
business. An unremitting campaign 
for repeal might fail in 1937 and yet 
win in 1938, when all of the House 
and one-third of the Senate will come 
up for reelection. Or it might win in 
1939, if the 1938 elections produced 
a conservative victory. 

In this campaign, business will have 
time on its side, Time will bring aa 
accelerated recovery, and with it a 
continuing proof that what the coun- 
try needs is not high and punitive 
tax rates but a better volume and 
velocity of business. As Business 
Week pointed out last March, the 
rates -_ the 1935 revenue law, if ap- 
plied in a year as prosperous as 1929, 
would raise nine billion dollars—an 
amount 129°) more than the collec- 
tions in 1929, and about twice what 
is expected in the present fiscal year. 
Further recovery will increase the 
tax revenues, and as they go up the 
rates should go down. 

And the penalties should go out. 


Rule of Reason 
On the R-P Act 


Executives who are puzzled by that 
vast and formidable enigma, the Rob- 
inson-Patman act, can find enlighten- 
ment on page 13 of this issue. There 
the interpretations of some of the 
main provisions of the act by the Fed- 
eral Trade Commission are clearly 
explained. The clarity, of course, is 
only relative, since the commission 
has been unable to erase all doubts, 
even in long, private talks with lead- 
ers of the food industry. But on the 
chief points it has made up its mind. 
Ic has decided to construe the R-P act 
more temperately than many of its 
advocates have wished. The Federal 
Trade Commission will follow what is 
comparatively a rule of reason. 

Yet so elastic are the provisions of 
the act that one can never be certain 


how the commissi: 
them a vear in the 
depend on the cou 
important disputes 
and constitutional i; 
interpreted too hars 
tributors may curn ; 
losers; for manuf, 
distributors will < 
practices in such w 
with the law and \, 
present ccononiics 


A Fiithrer’s Attack 
On American Business 


Ac Father ( ough! 
Father L. A. Tobin « 
iniquity of the Peck 
tem by means of a bo 
had placed seven clex 
the largest ot 
power at the expense of the other 
Father Tobin that the R 
serve System, in the sa Way 
life from the main divisi 
can business, and char c 
healthier if the 
given a knockout blow 

Hlere was a pretty Cemonstratiog 
that demonstrated nothing EXCEL | 
trick with electric light bulbs. Ty 
Federal Reserve System is not an de 
tric light bulb, Tt not only draw 
sustenance from business but it ny 
tures Father 
Tobin's listeners, however, yelled the 
approval. They Father 
Coughlin’s proposal to bring a sui 
testing the legality of the Reser 
System 
is merely 
agitation. 

The Reserve Banks 
tacked before, notably in the 
20's by Sen. Brookhart. But 
have never had so dang rous an enemy 
as the priest-politician who has be 
come the fibrer of an army of inne 
cent adorers; who has received theit 
assent to a constitution that price 
cally makes him their perpetual de 
tator, and to a set of resolutions that 
contain an outright defense of Muse 
lini. Father Coughlin wants tO pul 
the Reserve Banks under full polival 
control, with 48 political directors in 
the 48 states. ‘The object of this 6 
inflation, which would produce the 
chaos which would wind up in the 
dictatorship which is the only logical 
goal of the priest-politician’s coum 
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